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NATIONAL LEAD COMPAN\r 
OF OHIO 

P. 0. BOX 158 

MT. HEALTHY STATION 

CINCINNATI 31. OHIO 

Letter Subecmtract # s-19 

Dated: October Ql,l952 

Under Prime Contract AT(~O-l-)-1.1.56 

~0: Mr. A. M. Kinney, President 
Processes Research, Inc. 
2905 Vernon Place 
Cincinnati 19, Ohio 

Gentlemen: 

1. This letter, subject to your written acceptance and the approval of 
the Atmic Energy Comnission (hereinafter called the "Commission"), sets forth the 
initial agreement between the National Lead Ccaupany of Ohio (hereinafter referred to 
as the ptContpactop") and Processes Research, Inc. 
(hereinafter referred to as the "Subcontractor"), in anticipation of a definitive 
subcontract under which the Subcontractor shall perform the work, which involves 
the investigation, experimentation with and the development of methods of machin- 
ing materials of the Contractor; the design, manufacture and use of tools, attach- 
ments, jigs and fixtures related thereto. 

20 This letter subcontract is being entered into by the Contractor 
under its prime contract Bo. AT(30-l&U.56 with the Commission. Pending the 
execution of a definitive subcontract referred to in paragraph 1 above, the sub- 
contractor shall enter upon and continue performme of the work outlined above, 
to the extent requested by the Contractor from time to time, 

3e AU applicable articles and provislous requFPed by law, regulation or 
executive order to be included in subcontracts under government prfnle contracts for 
the type of work described in paragraph 1 above are incorporated herein by reference. 

4. Begotiations have been undertaken and will be continued for the execution 
of a defiuitive subccmtract which will supersede thie letter subcontract. It will 
include all provisions and, articles mentioned in paragraph 3 hereof and such other 
detailed terms and conditions as the parties agree upon and the Co+isaiou approves 
which may or may not be at variance with this letter subcontract. 

5. Pending the execution of said definitive subcontract: 

________I__._- . -  



(a) The subcontractorrs e~nditures, purchase orders, sub-subcontracts 
or other commitments in its perfomauee hereunder shall not exceed $lO,OOO.CO 
in the aggregate. 

(b) Payments, not in excess of the subcoutraetorns actual, e-uses 
in such performsme, may be made from tWe to time by the contractor to the 
subcontractor with the approval of the C~issmn, 

6. (a) In case said‘definitive subcontract is not executed by January 22, 
1953, (or any subsequent date mutuamUy agreed upon and approved by the Commission), 
this letter'subcontract will terminate on the stated date or such subsequent date, 
as the case may be, 

(b) The contractor, at the request of the Commission, may, by written 
notice at any time, terminate this letter subcontract for the ccmvenience of the 
government. 

(c) In the‘event of termination pursuant to either sub-pamgraph (a) 
or (b) of this paragraph 6, the contractor, subject to the approval of the Cosmission, 
will pay the subcmtraetor an amount equal to the sum of its actual expenditures in 
the performsme of this letter subcontract (less payments previously made), plus 
an amount equal to the sum paid or to be paid in settling, with the approval of the 
contractor and the commission, the subcontractor*s obligations for commitments made 
in such performance. The contractor or the gove mment may assume sny such obligs- 
tiona 0 In no event shall payments tmder tks paragraph 6 exceed the smount set 
forth in paragraph 5 (a) hereof as said paragraph my be amended frma time to 
time* 

7. (a). All property furnished by the contractor to the subcontractor 
for use in the performance of this letter subcontract shall remin the property of 
the government. 

(b) Title to all property specifica.Uy procured by the subcontractor 
in or for performs33 ce of this letter subcoutract shall pass directly from the - 
vendors or other suppliers to the government at the,respective points of delivery 
thereof to the subcontractor and shall rema3.n the property of the government, 

(c) AU technfeal data (includ.ing, without restrictions, drawings, 
designs, specifications, meaora&&'snd notes) of whatsoever hind or nature fur- 
nished or prepared by the subcontractor pursuant to or developed ti eounection 
with its performance under this letter subcontract, shall be and remain the 
property of the government, 



8. (a) Whenever any inve&ion or discovery is made or conceived by the 
subcontractor or its employees in the course of any of the work under this letter sub- 
contract, the subcontractor shall furnish the contractor with complete information 
thereon; and the commission shall hsve the sole power to determine whether or not and 
where a patent application shall be filed and to determine T;he disposition of the title 
to snd the rights under any application or patent that may result. The judgment of 
the commission on this matter shall be accepted as final; and the subcontractor for 
itself and its employees agrees that the inventor QP inventors will execute all 
documents and do all things necessary or proper to carry out the judgment of the 
commission. 

(b) 100 claim for pecunisry award or compensation under the provisions 
of the Atomic Energy Act of 1946 shall be asserted by the subcontractor or its employees 
with respect to any.invention or discovery made or conceived in the course of any of 
the work under this letter subcontract. 

(c) Except, as otheWse authorized in writing by the contractor and 
approved by the commission, the subcontractor will obtain patent sgreements to effectuatr 
the purpose of sub-paragraph (a) snd (b) of this paWgraph from all persons who perform 
any psrt of the work under this lett;er subcontract, except such clerical. snd msnual 
labor personnel as will not have access to technical data, 

(d) Except as authorized in writing by the contractor and approved by 
the commission, the subcontractor will insert in all sub-subcontracts provisions 
making this paragraph 8 applicable to the sub-subcontractor and its employees0 

9. (a) It is understood that unauthorized disclosure Many, or failure 
to safegusrd all top-secret, secret, confidential and restricted matter and matter 
classified "Security Information" that may came to the subcontractor or any person 
under its control in connection with the work under this letter subcontract may subject 
the subcontractor, its agents, employees and sub-subcontractors to criminal liability 
under the laws of the United States. (See Atomic Energy Act of 1946, 60 Stat, 755, 
as amended Title 42, U.S.C. Sec. 1801 et seq. See also Title 18, UOS.C. Sec. 791-797 
and executive Order lOl& of February 1, 1950, 15 FoR..5gb) 

(b) The subcontractor sgrees to conform to all security regulations and 
requirements of the commission. Except as the conznission may authorize in accordance 
with the provisions of the Atomic Energy Act of 1946, the subcontractor agrees not to 
permit any individual to have access to restricted data until the Federal Rureau of 
Investigation shall have made sn investigation and report to the commission on the 
character, associations and loyalty of such individual and the commission shall have 
determined that permitting such person to have access to restricted data till not 
endanger the common defense or security. The term "Restricted Data" as used in this sub- 
parsgraph means all data concerning the manufacture or utilization of atomic weapons, 
the production of fissionable material, or the use of fissionable material in the pro- 
duction of power, but shall not include any data which the commission from time to time 
determines may,be published without adversely affectin@ the cormnon defense and security. 

(c) The subcontrsctor shall insert in all sub-subcontracts under this 
letter subcontract and in other agreements entered into by the subcontractor under 
this letter subcontract if the scope thereof includes classified data provisions 
similar to the text of sub-paragraph (a) and (b) above. 

10. (a) The contractor and the commission shall have the right to inspect 
in such manner snd at such times as they deem appropriate all activities of the 
subcontractor srising in the course of the work under this letter subcontract. 

(b) The subcontractor shall make such reports to the contractor snd the 
commission with respect to the subcontractor's actitities under this letter subcontract 
as the contractor may require from time to time. 
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11. The subcontractor agrees to conform to all health and safety regulations 
-and requirements of the coxmnission. The subcontractor shall take all reasonable steps 
and precautions to protect health and minimize danger from all hazards to life and 
property and shsll make all reports and permit all inspections as provided in such 
regulations and requirements. 

12. The subcontractor shall not sub-subcontract any part of the work it is 
obligated to perform under this letter subcontract except as is authorized in writing 
by the contractor and approved by the commission. lo purchase in excess of$300.00 
shall be made or placed by the subcontractor in its performance hereunder without prior 
written approval of the contractor and the commission. 

13* This letter subcontract does not bind or purport to bind the governnr?nt 
or the commission but it is assignsble by the contractor to the government. The 
terms "Atomic Energy Commission" and "Cozzzission' as used herein mean the United 
States Atomic Energy Commission or its duly authorized representative or representatives. 

14. Brcept as otherwise specifi+%lly provided in this letter subcontract, all 
disputes which may arise under this letter subcontract, and which are not disposed of by 
agreement, shall be decided by-the Manager, Fernald Area Office of Commission, who shall 
reduce his decision to writing and mail a copy thereof to the Contractor and Sxibcontractc 

Within thirty (30) days fram receipt of such notice of a decision the 
subcontractor may appeal in writing to the commission, whose written decision or that 
of its.designated representative or representatives or bosrd shall be final and 
conclusive; if no such appeal is taken, the decision of the Manager, Fernald Area Office 
of Conmaission, shall be final and conclusive. Pending decision of any dispute, the 
subcontractor shall diligently proceed with the performance of the work under this sub- 
contract. 

15. This letter, executed in quadruplicate,. is forwarded to yonfor your 
consideration; if satisfactory, it is requested that the following acceptance form 
be executed in behalf of your company snd that such copies 1, 2 and.3 hereof be 
returned to this office as promptly as possible. Copy 4 is for your retention. It 
is understood and agreed that this letter.subcontract is not binding unless it has been 
approved by the U. S. Atomic Energy Commission in the space prov%ded below. 

Very truly yours, 

l$!TIOI?ALLEADCOMPANYOFOHIO 

ACCEPTEDASOFTHE 3@ 
MY OF ./.-.-..,a& ,/ /q/L/ \ , 

DATE: /++p-- 

u. so ATONIC ExvEIm coMMIssIoBI[ 

----- 


