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S u b j e c t: P roduc t i on  o f U r a n i um  M e ta l  fo r  Comme r c i a l  Uses  

Dea r  Nr. Ke l l ey :  

'? J 'e  h a v e  you r  letter o f l l a rch  1  c once r n i n g  th e  a b o v e  sub ject ,  a n d  w i sh  
to  state th a t w e  wi l l  b e  ve ry  p l e a s e d  to  c o o p e r a te  w i th  th e  C o m m iss ion 
i n  m a k i n g  u r a n i u m  m e ta l  ava i l a b l e  fo r  non -p ro j ec t  r esea r ch  a n d  e d uca -  
tio n a l  uses*  

!':'e  s h ou l d  l ike  to  m a k e  th e  fo l l ow i ng  c o m m e n ts o n  va r i ous  pa r ts  o f th e  
p r o posa l  o u t l i ned  i n  you r  letter. 

1 . V ie  wi l l  p r o cu r e  o n  th e  o p e n  ma r k e t suff ic ient u r a n i u m  r aw  
m a te r ia ls  to  p r o d u c e  2 0 0  p o u n d s  o f m e ta l  b y  p r ocess i ng  it i n  
C o m m i s s i o n - o w n e d  faci l i t ies. W e  a s s u m e  th a t it wi l l  b e  sat is-  
fac to ry  to  c h a r g e  in to  th e  p r ocess  th e  s a m e  a m o u n t o f u r a n i u m  
c o n te n t a s  r e qu i r e d  i n  th e  fin i s h ed  p r o d uc t. Fo l l ow ing  th i s  
p r o c edu r e  wi l l  r e qu i r e  th e  p u r c h ase  o f l ess  r aw  m a te r ia l  th a n  
w o u l d  b e  necessa r y  if th e  m e ta l  we r e  b e i n g  p r o d u c e d  as  a  
sepa r a te  lot, n o t i n  a n  o p e r a tin g  u r a n i u m  p l a n t, a n d  wi l l  
a vo i d  th e  a lxtost  L nposs i b l e  p r o b l e m  o f s e p a r a tin g  th e  r es i dues  
g e n e r a te d  i n  th e  cou r se  o f p r o d uc i n g  th e  2 0 0  p o u n d s  o f u r a n i u m  
m e ta l  f r om th e  n o rma l  o p e r a tio n s . Howeve r , if y o u  p re fe r  a n  
a l te rna te  p r ocedu r e ,  whe r e b y  w e  w o u l d  p u t i n  e n o u g h  u r a n i um  
i n  exce3s  o f 2 0 0  p o u n d s  to  ta k e  ca r e  o f th a t wh i c h  wi l l  b e  
i n  r es idues ,  a n d  th e n  m a k e  a r r anga l en t s  whe r e b y  w e  wi l l  se l l  
th e  r es i dues  to  y o u , th i s  wi l l ,  o f cou rse ,  b e  a g r e e a b l e  to  
U S * 

2 . W e  wi l l  r e imbu r se  y o u  fo r  u s i n g  you r  fac i l i t ies i n  th e  p r oduc -  
tio n  o f th i s  m e tal ,  m ith  you r  o ff ice fu r n i sh i ng  th e  cost  to  U S . 

3 . W e  wi l l  a r r a n g e  3 0  th a t th e  pur i ty  o f th e  2 0 0  p o u n d s  o f u r a n i u m  
m e ta l  p r o d u c e d  wi l l  m e e t (w i th in  n o r m 1  1 im i ts ) the  spec i f ica -  
tio n s  a s  o u t l i ned  i n  M r. L a w r e n c e  C . Ru rman r s  letter o f O c to b e r  
2 6 , a d d r e s s ed  to  L !r. X . F. X ichene r .  ‘f-0  F - 41  
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4. & 5. Arrangements will be  made  to distribute the uran ium metal pro- 
duced in accordance with the normal d iscount schedu les pertain- 
ing to Analytical Reagent  chemicals for different classes of 
customers, i.e. chemical  manufacturers, stock houses,  whole- 
salers, consumers,  and  so  forth. The  lowest pr ice at which 
this material will be  sold by  us  will be  to chemical  manufac- 
turers at which price there will be  no  Mall inckrodt profit. 
This procedure is be ing suggested and  would appear  to be  the 
best in the interest of mak ing uran ium metal avai lable "in 
promot ing free research and  developmentt i  as  you  have stated. 

W e  appreciate the opportunity of participating in this programSof provid- 
ing me tallurgically pure uran ium metal. W e  will, of course, wlthhold 
any  announcement  we wish to make  until such time  as a publ ic announce-  
ment  is made  by  the Atomic Energy Commission. 

Very truly yours, 

;,*;* 

. j 

. . . s.... 

JFistera 
cb  

cc: M r. C. L. Karl 

P.S. So that you  will know the order-of-nagnitude cost of do ing this 
workwe have prepared a  prel iminary est imate of those e lements 
for which we are responsible. They  are as  follows; 

I w-?~~~*~ ; ‘, _ ‘.-:“.,..,.’ .;.:: .A. 

Raw Materials . . . . . $12  per pound  of Fin ished Product 

Processing Cost . , . . 5 per pound  of Fin ished Product 

Total $17  per pound  of Fin ished Product 
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