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Summary Report

Q Newsclippings
CAB MEETINGS:

Q EFFICIENCY COMMITTEE MEETING: The Efficiency Committee of the
Fernald Citizens Advisory Board will meet on Thursday, May 14, 1998, at
6:30 p.m. in the Jamtek Building.

Q FERNALD CITIZENS ADVISORY BOARD MEETING: The CAB will
meet on Saturday, May 16, 1998, at 8:30 a.m. in the Alpha Building,
10967Hamilton-Cleves Highway.
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QUESTIONS:

Please call John at_or Doug at-with questions or concerns.

You may also fax or e-mail us at:

{())hn Fax: 281-3331 E-Mail: 4 w.uc.edu
oug Fax: 648-3629 E-Mail:
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Concentration (pg/L)
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The Operable Unit 5 ROD established a discharge limit of 20 ug/L for total uranium(effective January, 1998).

397° 497  5/97
Sample Date (month/year)

# Actual concentration was 24.7 pg/L. Eliminating 1 “significant precipitation” bypass day reduces average to 19.4 pg/L..
bAc:.tual concentration was 32.6 yg/L. Eliminating 2 “significant precipitation” bypass days reduces average to 18.4 ug/L.

© Actual concentration was 27.6 pg/L. Eliminating S “significant precipitation” bypass days reduces average to 12.7 pg/L.
dActual concentration was 35.2 pyg/L. Eliminating 3 "treatment plant maintenance” bypass days reduces average to 14.3 pg/L.
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8 of the 10 allowable
"significant precipitation”
bypass days were utilized
to meet the 20 pg/l. limit.
(See footnotes below)
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1997 AVERAGE MONTHLY TOTAL URANIUM CONCENTRATION IN WATER DISCHARGED
FROM THE PARSHALL FLUME (PF 4001) TO THE GREAT MIAMI RIVER
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What is the Amicus Curiae Brief?

This brief was submitted to the court by the states of Arkansas, California, Colorado,
Connecticut, Delaware, Illinois, Louisiana, Nevada, New Mexico, North Carolina, Ohio,
Oklahoma, Oregon, South Carolina, Tennessee, and Washington. These states support
DOE'’s position that the preliminary injunction in the case of WCS (Waste Control Special-
ists) vs. USDOE should be lifted.

Why are the states involved in this case?

These states feel that, in order to protect the public and the environment, DOE should not
self-regulate the disposal of LLRW (low-level radioactive waste) as the WCS plan would
have it do. Historically, DOE self-regulation has led to environmental contamination. The
states feel that independent oversight benefits DOE, as it would any other industrial
enterprise, by forcing accountability. The states do not want DOE to consider regulatory
schemes such as those proposed by WCS.

What are the states main arguments for lifting the injunction?

¢ The Atomic Energy Act (AEA) gave the Atomic Energy Commission (AEC) the right
to regulate the private sector. When the AEC was abolished, its regulatory responsi-
bilities were given to the Nuclear Regulatory Commission (NRC). A key component of
this regulatory responsibility requires that a license be obtained prior to the receipt,
possession, or disposal of LLRW.

¢ The mission of DOE is to conduct energy research and development and operation of
‘the federal nuclear weapons complex. DOE may oversee its contractors, but this does
not amount to regulatory authority. DOE has no right under the AEA to regulate a
private company and this regulation would be contrary to its mission.

o States may enter into agreements with the NRC for licensing authority. Such states
are agreement states. As an agreement state, the State of Texas has regulatory powers
over WCS.

e Under the AEA, no person may receive, possess, or dispose of LLRW unless licensed
by the NRC or an agreement state. WCS proposes that it would be exempt from need-
ing such a license if it accepted DOE waste.

e DOE does have partial exemption from the NRC licensing and regulation require-
ments. However, this exemption does not extend to WCS. WCS would not be a “rep-
resentative, agent, or agency” of DOE and would, therefore, be ineligible from exemp-
tion. WCS proposes to be a private licensee of DOE, taking title of the waste.

e WCS contends that Section 110 of the AEA would pertain to its situation. Section 110
states “nothing in this chapter shall be deemed (a) to require a license for ... (2) the
construction and operation of facilities under contract with and for the account of the
Commission.” This provision deals with production and utilization facilities, not with
disposal facilities.
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¢ WCS cannot claim exemption from licensing under Parts 30, 40, and 70 of 42 U.S.C. p

2111 because these exemptions are for prime contractors performing work at DOE- FERNALD
owned or controlled sites. CITIZENS
ADVISORY
¢ Even if WCS were exempt from NRC regulation, it would still be subject to state ___BOARD

regulation.

¢ Congress made it clear in the Low-Level Radioactive Waste Policy Amendments Act
of 1985 that federal low-level waste disposed at a private facility is subject to state
regulation.

What is the status of this brief?

This brief was rejected from consideration by the Fifth Circuit United States Court of
Appeals. The court will not consider these arguments for an appeal.
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Under what grounds is WCS filing a Supplemental Complaint for Prelimina
Injunction?
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DOE has used the United States Corps of Engineers to dispose of low-level waste,
which violates the terms of the original injunction issued in October 1997. WCS has
found a total of 43 contracts between the Corps and DOE, six of which relate to dis-
posal of low-level or mixed wastes. The use of interagency agreements with the Corps
threatens to “drain the pond” of disposal opportunities for DOE wastes.

How did DOE argue the use of the Corps of Engineers?

DOE argued during the original preliminary injunction hearings that the Corps is not a
DOE contractor and “has no relationship with the Department of Energy.”

What is WCS’s relationship to the Corps of Engineers?

Prior to the issuance of the preliminary injunction but after the start of action, WCS bid
on a contract issued by the Corps for disposal of low-level wastes. The contract called
for the necessity of the contractor having the “required permits,” which the Corps
interpreted to mean a state or NRC license. WCS submitted a bid, but received a score
of zero because it does not have a state or NRC permit. In December 1997, the Corps
ended up awarding the contract to Envirocare of Utah. The only other bidder was
Envirocare of Texas, which is controlled by Envirocare of Utah. DOE did not notify the
Corps that under the Preliminary Injunction WCS could not be disqualified from DOE
waste disposal contracts because it not have a state or NRC license. Because DOE was
subcontracting to the Corps to dispose of waste, WCS feels the preliminary injunction
should have been upheld.

What does WCS ask from the court?

WCS is asking that the court grant a supplemental injunction that does not allow
shipping for the purpose of disposal of any DOE-AEA (Atomic Energy Act) low-level
or mixed radioactive waste under any United States Army Corps of Engineers contract
awarded after the issuance of the preliminary injunction or the shipment of such waste
to any agreement state.
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What is the purpose of Proof of Principle Testing?

Proof of Principle testing is designed to perform rigorous testing of proven and commer-

cially available remediation technologies to evaluate their potential use for treatment of

Silos 1 and 2 wastes. The testing focuses on meeting the necessary regulatory, processing,

storage, transportation, and disposal requirements for the treated waste. There are four
specific technology families that can be evaluated in the Proof of Principle testing:

" e Vitrification by a joule-heated technology

¢ Vtirification by a non-joule heated technology

¢ Remediation by a cement-based technology

¢ Remediation by another chemical-based technology

The proof of principle testing will be performed at the sellers’ facilities using nonradioac-
tive surrogates which simulate the physical and chemical characteristics of the residues.
FDF will provide the formulas for the surrogates. The testing will provide information on
safety, reliability, implementability, cost, and schedule of the treatment process. The test- -
ing will also provide information to support revision of the OU4 Feasibility Study and the
OU4 ROD amendment. The design under the Proof of Principle testing is limited to the
treatment facility and secondary waste stream systems.

What are some concerns about the Silos 1 and 2 waste?

Radon-226 and the daughter products of its decay (primarily Radon-222) are known to be
emanating from the Silos through cracks and joints. The radon concentrations are in the
8-11 million pico Curies/liter range. Radon is capable of migrating through air'and water.
In addition, the wastes are currently in a slurry form. Previous experience has shown that
slurries of up to 30% solids (by weight) can be handled. A higher percentage of solids
cause blockages in pipes and tanks. Also, a layer of BentoGrout had been previously
placed over the wastes in order to attenuate radon releases. This layer of BentoGrout will
add to waste volume.

What kind of documentation must the seller provide?

The seller is required to:

¢ Submit a Work Plan addressing treatment recipe development, testing, samphng, and

analysis quality assurance

¢ Videotape the entire demonstration process and submit a copy of the tape to FDF

Keep FDF informed of progress through weekly teleconferences and reporting

Provide a Testing Quality Assurance/Quality Control Plan before start of the testing

Allow FDF to collect samples of the surrogate prior to testing

Provide FDF with a final report which includes objectives and rationale, experiment/
demonstration design and procedures, sampling and analysis data, test results,
conclusions, proposed layout of a full-scale facility, and a process-flow diagram for
the primary waste stream

¢ Attend one meeting at FEMP to present the final report

What tests must the treated surrogate pass?

The treated surrogate must:

e Appear unifor%n and homogeneous to non-magnified vision 000006

¢ Have a compressive strength of at least 50 psi

o Contain no free standing liquids

Pass the TCLP test for arsenic, barium, cadmium, chromium, lead, mercury, selenium,
silver, antimony, beryllium, nickel, thallium, vanadium, and zinc
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Proof of Principle Request for Proposal Silos 1 and 2 Statement of Work

(summary issued 5/8/98 for Off-Site Committee)

?}
-
s
_.E
=
=
7
®
-
S
—
&
=
—
"
&
o
=
-
<
-



B 1433

> Contain no more than 1% wt (by weight) of less-than-10-micrometer-diameter particles,
or 15% wt of less-than-200-micrometer-diameter particles
* Not exhibit a characteristic of a hazardous waste as defined by 40 Code of Federal

Regulations 261 Subpart C-Characteristics of Hazardous Waste FERNALD
* Be ready for direct disposal after treatment CITIZENS
ADVISORY

What additional concerns must the seller address? BOARD

The seller must:

* Minimize generation of secondary waste, including wastewater

* Include systems to limit the release of gaseous and particulate nuclides or other air
contaminants

* Provide information for FDF to develop a schedule for the project

* Provide plans for a radon control system to handle approximately 500 standard cubic feet
per minute of air from the pre-treatment, post-treatment, and process equipment

1 Report Summary

nica

0600007

Tech

-z
[
2
(Ve
o]
-
c
Q
£
..0_)
S
N
N
©
c
o]
—
(74
9o
0
o
(74
o
Q.
e .
a
-
L
e
(7]
()]
>
o
Q
o
9
2
O
c
=
Q.
(Y
o
(Y.
o
o
a

2
£
£
£
(]
o
2
i
=
o
S
k)
0
o
ey
0
ey
tn
e
Q
2
[
Q2
>
O
£
£
2
9




= - ‘
What is the Programmatic Environmental Impact Statement (PEIS) for Alternative
Strategies for the Long-Term Management and Use of Depleted Uranium Hexafluoride

(UE)?
This programmatic environmental impact statement assesses the impacts of six strategies LERNALD
CITIZENS

for managing the depleted hexafluoride stored in cylinders at the Paducah site, the Ports-  [rrerrpaa—es
mouth site, and the K-25 site on the Oak Ridge Reservation. A management strategy is T"BOARD
defined as a series of activities needed to achieve safe long-term storage, use, or disposal.
The PEIS examines the environmental, economic, and legal consequences of each of the six
alternatives. Because the PEIS is an not used to isolate a specific site, certain impacts have
been assessed using representative or generic environmental conditions, especially those
regarding conversion, long-term storage, manufacturing, and disposal. For each alterna-
tive, the impacts where estimated over a period of 40 years, from 1999 through 2039.

What is uranium hexafluoride?

Depleted uranium hexafluoride is a by-product of the uranium enrichment process. Itisa_
solid at ambient temperature and is formed by combining uranium with anhydrous hydro-
gen fluoride and fluoride gas.

Why is a long term management strategy needed?

Storage of the depleted uranium hexafluoride began in the early 1950’s and many of the
cylinders show evidence of external corrosion. Seven cylinders have developed holes: one
at Paducah, two at Portsmouth, and four at K-25. When the cylinder is breached, UF, forms
a plug of solid uranium and iron compounds, preventing further leakage, and a small
amount of hydrogen flouride (HF) gas is released. There is a current plan that calls for
conversion of the UF, to U,O, by the year 2010 if no alternative uses for the material are
found. The U,0, would then be disposed of as low-level waste. Recent developments have
lead to the agreement that the plan should be revised.

What are the alternatives being evaluated in the PEIS?
* No Action - Continued storage of the cylinders indefinitely in yards at Paducah,
Portsmouth, and K-25.
* Long-Term Storage as UF - Storage in cylinders in yards, buildings, or a mine at a
consolidation site.
Long-Term Storage as Uranium Oxide (UO, or U,0,) - Conversion to an oxide, followed
by storage in buildings, below-ground vaults, or a mine at a consolidated site.
Use as Uranium Oxide - Conversion to an oxide, which will be used in the manufacture
of oxide-shielded spent nuclear fuel or high-level waste storage containers.
Use as Uranium Metal - Conversion to uranium metal, used to manufacture metal-
shielded spent nuclear fuel or high-level waste storage containers.
Disposal - Conversion to an oxide followed by disposal as low-level waste in shallow
earthen structures, below ground vaults, or a mine.

What were the environmental consequences evaluated?
Consequences were evaluated for human health and safety, air quality, water and soil

impacfs, socioeconomics, ecology, waste management, resource requirements, land use,
cultural resources, and environmental justice.

. 000008
What were the human health risks for the alternatives?
For all alternatives, exposure of workers and the public to radiation and chemicals were
estimated to be within acceptable public health standards and regulations, resulting in no
additional latent cancer fatalities. A slight increase in the cancer rate may be seen in

Techniecal Report Sumimary:
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involved workers (i.e., one worker fatality under the no action alternative and one to two
in all other alternatives.) Physical accidents to workers would be expected in all alterna-
tives. Accidents at facilities involving cylinders or chemicals at a conversion facility area FERNALD
were estimated to have greatest potential adverse effects. Those accidents, which would CITIZENS
be extremely rare, are estimated to have the greatest impacts. ADVISORY
BOARD
What were the transportation risks of the various alternatives?
A conservative estimate of transportation impacts was made by assuming that continued
cylinder storage, conversion, consolidated long-term storage, manufacture and use, and
disposal would occur at separate sites. The no action alternative would have negligible
transportation impacts. All other shipments were considered to travel a distance of 620
miles, primarily through rural, but occasionally through urban, areas. For general trans-
portation, it was estimated that the general public would receive less than 0.1 millirem
(mrem) over 40 years. The total number of traffic fatalities were estimated to be between
two and four for truck transport and one and two for rail transport. The most severe type
of accident that could occur would be that of a rail accident involving anhydrous HF
(produced as a by-product in the conversion processes to metal and oxides) in an urban
area during stable weather conditions. The probability of this accident occurring is one in
30,000, but up to 30,000 people might experience irreversible adverse effects with the
potential for up to 300 fatalities. Anhydrous HF is, however, routinely transported in the
United States.

What would be the impacts to air quality?
Under all alternatives, air quality from construction and facility operations would be
within existing regulatory standards and guidelines.

What would be the impacts to soil and water?

For all operations and under all alternatives, uranium concentrations in surface water,
groundwater, and soil would remain within guidelines. All alternatives could have
potential impacts resulting from spills. For the disposal alternative, if a disposal facility

- were located in a dry environmental setting, impacts to groundwater would not be ex-
pected to occur for 1,000 years. However, in a wet setting, the groundwater may become
contaminated within 1,000 years. Mine and vault storage/disposal would result in re-
moval of large quantities of soil, thus affecting topography.

What would be the socioeconomic impacts?

The no action alternative would result in the smallest socioeconomic impacts, creating
about 110 jobs and generating $5.1 million in income each operational year. Storage as
UF, would have the second smallest impact. All other impacts would have similar im-
pacts, creating between 930 and 2,100 jobs and generating between $51 and $130 million

per year.
000009

1 Report Summary

What would be the impacts to Waste Management?

Continued storage would have the lowest impacts, generating less than 1% of the current
estimated annual low-level and mixed waste volume for all DOE facilities. Conversion to
an oxide may have moderate impacts to the waste management program if the CaF,
generated from anhydrous HF has to be disposed as low-level waste. Likewise, in the
metal conversion process, the MgF, generated may need to be disposed as low-level
waste, resulting in a low to moderate impact on the waste management system. Disposal
alternatives would result in 2% to 7% of the projected low-level waste volumes.

nieca

o
2
2
Q.
[1]
(a]
k)
Q
[7ed
2
O
c
o
-
[ =
[
E
[
o
o
c
(=}
2
E
=
.gl_)
o
[ =4
o
|
[+1]
£
E 3
O
-4
1]
2
o
[}
-
o
P =
("]
[
>
=
[
[ =
@
=
<
e
-2
-
c
Q
E
9
O
-~
"
1]
o
Q.
E
2
[ =
[
E
c
2
>
C
w
o
=
[
£
E
[2}
P
o
o
Ay
a

~
o
(=]
—
[
[}
e
£
[
(v}
D
(a]
>
o
Q
[<]
c
L
(¥}
2
)
c
o
[
(v
[ =4
9
(%3
[T4)
=
o
-
Q
=4
[TV ]
[
[
9
(%3
2
ra
k3
Q
%
ud
o
(o]
N
2
o
T
=
[]
=]
o=
o
x
Q
I
E
2
=
o
e
- |

3
E
E
£
]
O
£
w
5
1
L
©
o
S
]
.
w
o
@
=]
v
2
g
o
£
E
3
@

Tech




a

What are the impacts to the other evaluation criteria?

No disproportionately high or adverse human health effects would be expected to mi-
nority or low-income populations under any of the alternatives. Land use and ecology
impacts will be dependent on the location and type of alternative. Cultural impacts are
unlikely but are dependent on the locations selected.

What is DOE’s preferred alternative?

DOE'’s preference is for the use of the entire inventory of UF.,. Some would be used as an
oxide and some as uranium metal. The PEIS evaluates the p_oss1b1hty of using 50% of the
inventory as oxide and 50% as uranium metal.

What are the impacts of the preferred alternative?

The alternatives (in which the UF, would be converted to 100% metal, 100% oxide, or
50%/50% oxide/metal) would have similar impacts to human health and safety, air
quality, water and soil quantity, transportation, and waste management. All three alter-
natives would generate about the same amount of HF and would require the same
amount of material to be transported. The 50/50 alternative would require more
workforce, acreage, and construction and operational facilities because of the necessity
of two conversion facilities, two manufacturing facilities, and two cylinder treatment
facilities. The resources needed for this alternative are not increased linearly; that is it
does not take half of the resources to construct and operate a 50% capacity facility.
Therefore, there are increased impacts for the split alternative. However, metal and oxide
conversion facilities may be located together, thus reducing total impacts.
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What is the Waste Pits Remedial Action Project Remedial Design Package?
The Remedial Design Package gives an overview of the operation and processes; site

plans; equipment and materials; excavation plan; grading plan; environmental control
plan; health and safety plan; and other information related to the IT Corporation’s
removal of materials from Waste Pits 1-6, the Burn Pit, and the Clearwell.

What are the activities to be fulfilled by IT?

e Waste excavation and initial segregation :

e Preparation of the excavated material (i.e., sorting, blending, size reduction, etc.)
Thermal drying of some or all of the waste materials

Blending of the processed material (e.g., radiological WAC blending)

Storage and loadout for transport to the Commercial Disposal Facility (CDF)

How will the excavation of these materials occur?

The excavation aspect of the project will take place in 19 phases. These phases are
engineered so that materials with low enrichment can be blended with those of high
enrichment in order to meet the WAC (Waste Acceptance Criteria) for the CDF. Materials
will also be excavated in phases in order to blend for moisture content after excavation.

What will occur after excavation?

After excavation, materials will be blended for moisture content and put through a dryer
to achieve moisture contents that are acceptable for disposal at the CDF. Materials over 4
inches long cannot be placed into the dryer and will be disposed of separately. These
activities will occur in the Materials Handling Building. When ready for rail shipment,
the final blend will be tested for WAC prior to transport to the CDF.

What types of wastes will be found in OU1?

The majority of these wastes are composed of general sump sludge (filtrates from pro-
cessing plants, wastewater from the laboratory, and lime), neutralized raffinate (a by
product of uranium enrichment), and magnesium fluoride. Other wastes include:

Steel drums
UOQ, and U,O, (uranium oxides)

and ceramics
Dust collector residues

e Contaminated asbestos materials * Miscellaneous sludges -
e Contaminated rags, paper, and e Uranium chips and turnings
polyethylene e Water softening and treatment
¢ Dust collector bags sludges
* Scrap salts * Graphite crucibles and molds
* Uranium and thorium tetrafluoride * Ash from burning or incineration
¢ Contaminated soil, rocks, sand, brick, e Flyash from coal-fired boiler
[ ]
[ ]

The material in the waste pits is not homogeneous and pockets of certain types of materi-
als will be found. One constituent of the wastes that may pose a concern is the amount of
organic compounds. The heat within the dryer could cause these materials to burn,
releasing carbon dioxide and other compounds into the atmosphere.

How will the gas generated from the dryer be monitored?

The dryer will include an air pollution control system. Airborne emissions will be regu-
larly monitored. A gas control system will remove most compounds from dryer emis-
sions. However, radon will not be removed by the gas control system.
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What is the Installation of Aesthetic Barrier Work Plan?
This Work Plan is a response to the February 19,1997, recommendation of the Fernald
Citizens Advisory Board that barriers be constructed during site remediation to lessen

the visual impacts of remediation to local residents. The plan considered three alterna- FERNALD

tives for accomplishing the goal of providing aesthetic appeal while restricting the view CITIZENS

of remediated site areas. ADVISORY
BOARD

What three alternatives were considered?

¢ Alternative 1- Structural Barrier consisting of a barrier similar to a highway noise
barrier. This alternative would, however, be costly and lack aesthetic appeal.

e Alternative 2- Aesthetic Barrier with Berm consisting of coniferous and flowering
trees in alternating frequency atop a constructed soil berm. This alternative was
not considered because there is not enough on-property soil to construct the
berm.

o Alternative 3— Aesthetic Barrier without Berm consisting of coniferous and flowering

trees in alternating frequency without a soil berm. This was the selected

alternative.

What area was selected for the aesthetic barrier?

The barrier will be constructed in the area adjacent to Willey Road and east of the South
Access Road. This area will be utilized, starting in FY 1999, for borrow material for the
On-Site Disposal Facility. Thus, this area will be the site of excavation and is highly
visible from Willey Road. Other areas were also considered, but not selected. These
areas included the northeast portion of the site (south of the intersection of S.R. 126 and
the North Access Road) and the area west of the South Access Road. The elevation of
the northeast area makes it impossible to block the remediation activities even with the
planting of trees. At this time, few restoration activities are planned in the area west of
the South Access Road, so an aesthetic barrier is not needed. '

What will be the design of the barrier?

The barrier will use the existing grade to support the installation of trees. The conifer-
ous and deciduous trees that are planted will be of sufficient height to provide immedi-
ate screening of some site activities. Eastern White Pines, approximately 10-12 feet in
height, will be planted in two alternating rows approximately 10 feet apart. Two alter-
nating rows of deciduous trees will be planted south of the pines. A variety of decidu-
ous trees, including Crabapple, Red Maple, River Birch, and Red Oak, will be planted in
a random pattern to enhance the aesthetics of the barrier. Trees will be planted in holes
approximately twice the width of the root ball and so that the top of the root ball is
slightly above the surface of the ground. Peat moss, fertilizer, and water will be added
to the soil removed from the hole as part of backfilling. After backfilling, the trees will
be staked for approximately one year. During dry periods, the trees will be watered.

What is the cost and schedule of the aesthetic barrier?
The estimated cost is $45,000. The installation of the barrier is targeted for
September 1998.

What Were the stakeholder reactions to the project?
While views among stakeholders did vary on the configuration and types of trees that
should be utilized, no single group or individual opposed the aesthetic barrier.
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What is the Estimation of the Impact of the FMPC on Lung Cancer Mortality in the
Surrounding Community? A
This report outlines the results of the first phase of the Fernald Risk Assessment
Project. This phase examines lung cancer, since it is the most likely health outcome
associated with the radon and uranium radionuclides. The report estimates both the
number of lung cancer deaths occurring from 1951 to 2088 and the percentage in-
crease in the number of lung cancer deaths over background levels among residents
within 10 kilometers from the site. Future reports will look at additional health con-
cerns, including kidney and bone cancer. The results of the first phase will also be
used to determine if an in-depth epidemiological study is warranted.

FERNALD
CITIZENS
ADVISORY
BOARD

What were the key results of the study?

¢ The median estimate for lung cancer deaths is 85 deaths total, although the actual
number may range from 25 to 309 deaths. This results in an increase of 1% to
12% in lung cancer deaths over background rates.

¢ Because there is a relationship between radon exposure and smoking, three times as
many “ever smokers” (defined as someone who has smoked more than 100
cigarettes) are expected to die of lung cancer than “never smokers” and the
percentage increase for “ever smokers” is two times greater than for “never
smokers.” .

Likewise, because more males smoke than females, the number of lung cancer
deaths among males is 40% higher than for females, although the percentage -
increase is similar.

The median lifetime radiation lung dose for people who lived in the domain from
1951 to 1988 was 0.45 sieverts(1 sievert = 100 rem), but could range from 0.12 to
1.74 sieverts.

Half of the total lung cancer deaths occurred through the period from 1951 to 2000,
and the other half is predicted to occur from 2001 to 2088. The percentage
increase in lung cancer deaths occurring from 1951 to 2000 is 3 times the
increase predicted from 2001 to 2088. This is due to the fact that the study
population is aging and the background rates of lung cancer and mortality due
to other causes will increase as they age. :

A higher percentage increase in lung cancer deaths is expected for areas to the east
of the site (because of wind direction) and for those who live closest to tHe site.

What population was used in the assessment?

The assessment looked at population of approximately 40,000 to 53,000 individuals
which resided within 6.2 miles or 10 kilometers of the FMPC from the years 1951 to
1988. The area with a radius of 10 kilometers from the FMPC was further subdivided
into 16 compass sections, and within these sections, into 10 cells at one kilometer
increments. Four geographic directions (NE, SE, SW, and NW) were also evaluated.
The study did not examine the risk to workers at the FMPC.

What are some problems and assumptions made in conducting this risk

assessment?

» Data was not collected from the community, thus assumptions were made for
exposure history, lifestyle factors, and smoking history.

& Risk was calculated for the whole population and not for specific individuals.

» Risk models were developed from exposures to underground miners and survivors
of atomic bomb blasts. 000013
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* Components of the risk assessment are uncertain, so the resulting estimates of lung
cancer deaths and percentage increase in deaths are also uncertain.

* Emigration/Immigration to the area is not considered in estimating risk until 1960 and
then is considered only every 10 years. : FERNALD

¢ Data from the Fernald Dosimetry Reconstruction Pro]ect is used to estimate CITIZENS

ADVISORY
radiation dose to the population. ~BOARD
¢ The risk assessment was conducted until 2088 to allow for a 100 year lifespan of
individuals exposed in 1988, the last year of operations at the FEMP.

. ® The risk assessment used a life-table estimation approach, which is when mathematical
models are used to predict the mortality of a group of individuals through time. The
total population was divided into cohorts, which were modeled separately. Each
cohort was defined by the year of first exposure (five year increments were
examined), age of first exposure (five year increments), location of residence relative
to site, and gender.

¢ The estimation of lung cancer deaths caused by past releases of radioactive material
from the FMPC depended on estimates of the cumulative lung does within
cohorts at different periods in time, estimates of the risk of lung cancer death that
may result from these doses (based on miners and atomic bomb survivors), and
estimates of the number of persons experiencing that risk at different time periods.
All of these values have some uncertainty. This uncertainty was modeled using the
Monte Carlo simulation, which developed a collection of possible values for lung
cancer deaths attributable to the FMPC.

* Future rates of lung cancer were assumed to be the same as those in 1990.

What additional factors are of concern?

Because the silos were sealed in 1979, residents born or moving into the area after 1979
have been receiving a significantly lower radon exposure, thus they will have a lower risk
of FMPC-related lung cancer.

000014

;}
i
=
=
=
=
.
-
-
S
-3
<
—
—
"
-
omm
£
—
:
=

Estimation of the Impact of the Former Feed Materials Production Center (FMPC) on Lung Cancer Mortality in the Surrounding Community

Centers for Disease Control, March 18, 1998 (summary issued 5/8/98 for On-Site Committee)




What is the Restoration Area Verification Sampling Program Summary Report?

This report presents the groundwater data collected to evaluate Final Remediation Level
(FRL) exceedances for non-uranium compounds that were found at wells outside the FERNALD
current uranium-based groundwater remediation footprint. FRLs were established CITIZENS
within the OU5 ROD. The data contained in this report consists of samples collected ADVISORY
during the calendar year 1997 that were in accordance with the Restoration Area Verifica- BOARD
tion Sampling (RAVS) Project Specific Plan (PSP). The RAVS PSP required that all non-
uranium groundwater data outside of the uranium-based footprint be evaluated to
determine which sporadic FRL exceedances could be dismissed as non-FEMP related or
were not of concern. It also called for a determination of which sporadic FRL exceedances
required additional sampling before deciding whether there was a need to expand the
restoration footprint. This report evaluates those FRL exceedances which required further
sampling. The report also provides a recommendation as to whether or not modification
of the uranium-based aquifer remedy is warranted at this time based on the sampling
results.

What was the protocol for the RAVS PSP for evaluating FRL exceedances?

First, the concentration of the chemical over time was graphed by well location to iden-
tify that the exceedance was persistent. If two or more samples indicated that the concen-
trations had reduced to levels below the FRL, then the well was not considered for fur-
ther remediation or monitoring [other than monitoring required by the Integrated Envi-
ronmental Monitoring Plan (IEMP)]. Ten of the fourteen exceedances found under the
'RAVS PSP were one-time occurrences not attributed to the FEMP. The four remaining
chemicals were not one-time occurrences and were monitored over the calendar year of
1997, as noted in this report.

What wells were monitored?

Seven groundwater wells were monitored for further FRL exceedances under the RAVS
PSP: :

Well 3423 for antimony

Wells 2733 and 3070 for lead

Wells 2424 and 2436 for manganese

Wells 2424, 3091, and 31217 for zinc

What were the results of the monitoring?

None of the wells monitored were found to merit further monitoring or remediation
under stipulations of the RAVS-PSP. All FRL levels were found to be acceptable in the last
two samples taken during 1997.

What are the conclusions of this study?

No additional groundwater monitoring is necessary to fulfill the RAVS PSP commitments
and modification of the uranium-based aquifer remedy is not warranted at this time.
Monitoring of wells 2424, 2733, 3070, and 31217 will continue, however, as part of the
Property Boundary Sampling Network of the IEMP.

1 Report Summary
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"The Top 500 Design Firms...A Sense of Optimiym Prevails” ? 1 4 3 3

By: Gary J. Tulacz and Mary B. Powers

A Sense of
Optimism
Prevails

But strong markets bring

~ their own set of problems:
Who will do all the work?

he cyclical nature of the U.S. consouction industry has
5 8 TI_ n TOP 500 made people stoic. Dusing downturns, people tend o
J hunker down and say “it will pass.” And in good times,

people tend to be cautious, saying “this oo will pass.”

DE SIGN FIRMS But the duration of the current upsurge in the US.
marker has design firms more than simply “cautiously” opt-

‘ N ) [- misdc. They are anticipating continued prosperity and secking
75 ~"J:E{E TO F]ND solutions to new problems posed by long-term growth.

A The ENR Top 500 Design Firms had billings of $32.72 biilion
TI— TOP 500 in 1997, 2 10.3% increase aver 1996. The internadonal market
3 showed 3 big gain, increasing 18.7%, to $7.3 hillion. But the
8 j TI— TOP 500 domestic market was no slouch, rising 8.1%. to $25.4 billion,
- d : While these increases are impressive. the 1997 billing totals

SUB SIDIAR WS are not strictly comparable to those of 1996 because of a
change in ENR’s methodology, In the past, ENR has asked firms
to allocate design billings g/om integrated design-build and

87 | q I E:RNAI I ONA I | engineering-procurement-construction contacts toward their

Top 400 Contractors revenue, rather than their Top 500
‘M ORK Design Firms billings. This year, we have asked design firms to
allocate all design billings to their Top 500 numbers. including
 those from design-build and EPC contracts. We believe that this
methodology best reflects each firm's design capabilides. But
this methodology change has the effect of increasing the over-
all Top 500 billings when compared with 1996. -
However, the torl market continues to be strong. “There
have been several tmes in my career when I wished I had a
market like this,” says Charlie Oliver, group president of Fluor
Daniel. “Generally, the market is exmraordinarily sowong and is
projected to stay srong for quite a bit longer,” says Frank J. Wil-
son, vice president, Daniel, Mann. Johnson, & Mendenhail.
But the suong market has brought a new set of problems.
“The real problem is to hold on to good people,” says Jack Kin-
stlinger, CEO of Rl Technologies. “There is a growing short-
age of akilled professionals and fnus are swealing frum one
another,” he says. “You can always find bodies.” says Robert Pri-
c1o, chairman of Parsons Brinckerhoff. “The real problem is 10
find and keep quality people,” he says.
Many firms are philesophical about the problem. "If we give

000016
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people interesting work and provide them with competigve
compensation, they will stay,” says William Randolph, CEO of
"The PBS] Corp. Sdll, “we do lase people who go for more mon-
ey, but often they leave for the more impressive Gie,” he says.

Some firms oy to use “golden handcuffs” to rewin gquality
people. “We having generous invesument programs with vest
ing over a period of years to help hold onto people.” says Kin-
sdinger of KCI. But often, especially among younger profes
sionals, atractive benefit packages are not going 1o help.
“We've always had exceilent benefis. But some people ignore
that fact and want to chase the buck.” says Harold Adams, CEO
of RTKL. “Many younger peopie disconnect from benefit, feel-
ing that a job is not a security blanket,” Adams says.

KEEPING STAFFS HOME

Freese and Nichols is one firm that is working hard on employ-
ec retendon. It recendy won a regianal award for motivating
and retining employees as part of a best practices program
sponsored by accounting and consulting fum Arthur Ander-
sen. “It’'s been a high prionity for us to show our employees that
Frecse and Nichols is the best place for them o work.” says
Robert Herchert, president and CEQ. The award “has helped
confirm that we've had some success,” he says.

A major point of emphasis for Freese and Nichols is employ-
¢e communicaton. “We have quality service weams and month-
ly employee roundtables with the principals,” says Peggy Free-
by, human resources director. So far, 157 employees in the firm
have served on teams. “That way, employees understand that
each of them has a voice and a stake in the firm,” she says.

Freese and Nichols also cites i incentive compensation pro-
gram as a mogvator. It has a performance evaluation program
with wrinten goals and incentives for all employees, “not junta
few of the principals,” says Freeby. *This forces us to be very
open with our company finances.” The firm posts monthly

TORAERLAE

financial statements so employees can see where they stand.

The big winner in the Arthur Andersen program was archi-
tectural firm Gensler, with the international award for moti-
vating and rewining employees. “There’s no one factor that
keeps people happy,” says Laurie Dreyer-Hadley, vice presi-
dent of human resources. “You have to present a whole buf-
fet of opdons.” The emphasis is on the freedom of employ-
ees to develop and be entrepreneurial within a loose structure,
she says. Training is stressed and employees are encouraged
to develop their own best practces.

Gensler alsa has an incentive program that wuches all
employees. “We believe in a bottom-up approach, not trick-
le-<down,” says Dreyer-Hadley. Genasler 3 greac pains to
remain compedtve. “We provide the full range of benefits
and monitor pay and benefit surveys from around the coun-
oy to make sure we keep up,” she says. The program must be
working. At Gensler, 12% of their employees are people who
left the firm and have remmed, she says.

As design firms scramble for alented individuals, com-
pensation and benefit levels have been rising steadily, accord-
ing to 3 recent survey of the industry published by Zweig-
White Associates Inc., a Natick, Mass.-based management
consuldng firm. “In good dmes, firms tend to be magnani-
mous in providing employees with new benefits,” says Fred-
erick White, a principal at Zweig-White. He warns that “pro-
viding new benefits in good cimes is easy, but when the market
rurns bad, it will be hard to wke that benefit back....Nothing
gets people so riled as taking away a benefit”

The industry continues to consolidate. “Of course there is
consolidadon in the middle areas of the industry,” says
Richard Beumer, chairman of Sverdrup Corp. ‘ Some will sur-
vive as niche players. Qthers because they are large. It will be
very dght for those in between.”

Among large firms, acquisiion for diversity often i the
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THE TOP 500

DESIGN FI'RMS

kev. *I can'Limagine where we would be now if we remained
simply a domestic power engincering firm,” says Jim Adam,
CEO of Black & Veawh,

One large firm examining its options is Fluor Corp. Oth-
er firmis "are buying
(ov the sake of vol-
ume and size. That
is nar our strategy.
Wec don't want to
get more of what
we already have.

Markeéls us Ya ol tatal bitlings
I

GENERAL BUILDING MARKET CONTINUES GROWTH

acquisitions. But Lhcy re hard. There are more failures than
successes oul there.” So CH2M is attempting to grow organi-
cally to move into such markets as telecommunications,
nuclear decommissioning and design-build, he says, “But
we're paying atten-
on LQ our core.
Water and waste-
water are our old-
est businesses, and
there is a resur-
gence in that mar-

1997 TOTAL: § 32,71 bithuo

We use acquisition
to get into new ball
games,” says Oliver.

ket"
Customer de-
mands have caugsed

On the enviran-
mental side, Fiuor
sold its Canadian
subsidiary Fluar
Daniel GTI Canada
last month. And ru-
mars abound that
Fluor plans to sell
its entire GTI sub-
sidiary. But Fluor
Group President
Ron:\rd Peterson
says that isn't necessarily so. “We are looking at what we have
to do. 1o enhunce margins. Maybe [Fluor CTI doesn’t] have
enough critical mass 10 increase revenues....We can reach that
(level] by either buying a business or selling our business.”
Fluor will present a scudy on margins ta its board shorty, he
says.

Some firms prefer intemal growth to acquisitions. “We
have to grow to be successful,” says Craig Zeien, president of
regulatory operations, CH2M Hill. “We've made madest
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many design firms
to alter the way
they do business.
In the face of de-
mands for fixed
price, design-build
and lump-sum con-
racts, “We've had
to reinvent the way
we do business,”
says James F. Mc.
Nulty, CEO of the
Parsons Corp. “For 49 of our 50 years we did cost reim-
hursable business....Now we're having (o do the design, buy
the materials and build the plant,” he says.

This haz led to a2 whole new approach to design, McNulty
says. “Parsons was largely an engineering firm, but we’ve had
to add constructon cap:.bility to be comfortable that whatwe
bid is reasonable. We have to understand constuctdon and
how 1o manage the contracts.”

Many firms are taking similar steps to succeed in specific
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markews. For example, Edwards and Kelcey has created 2 new
contracting subsidiary to do design-build telecom-
munications and systems integration work, says Kevin McMa-
hon, president. “In some of these markers, you can't really | with Heery International.

isolate the engi-
neering fram the
construction. In-
house construction

EG's DOMINATE DESIGN

Yu af twtal Ltlkings by discpinue

son, Venmlett, Stminback & Asscciates. The firm scored a
major coup last week hy winning the Phase IV design contract
for the Georgia World Congress Center in a joint venture

BUMLSTIC: § 24.39 bitlw
IHYERNATIONAL: S 7.32 bilkion
1997 TOWAL: § 52.71 bilkon

A new sector in
the office market is
to provide integrat-
ed industrial archi-

tecture. “Industri-
al companies are

capabilities let us i
provide gue value "
added services.”

Anather firm on &
the same wave- i

seeking an indus-
trial architecrure
interface office,

length is KCI Tech-

where office facili-

3

nologies. “We got

des are integrated
with an industrial

into the telecomm
marker on the de-
sign end, but we
saw a lot of the in-
dustry demanding
turnkey,” says Kin-
sdinger. “Design-
build is an opportu-
nity, but it's also a
challenge. Too of-
ten, you justend up

fanatroniue
Nombes: INY

warking for the conwactar.” Contracting in-house resolves

some of these concerns.

The general building market has helped lead the surge in
design work “The U.S. market is as srong as I've seen itin a
long time,” says Adams of RTKL. *And it's a salid strength, not
a speculative one.” RTKL has had major success in the hotel
sector, including jobs in Miami, St. Louis and the Bahamas.

The office and conventian center market also is growing
rapidly, says Thomas W. Venrulett senior principal of Thomp-

2
3 Day & Zmermarn Intarsatiena Ine.

structure,” says

Venrulett, “This al-

lows the client w0
bring each of its

bintoeny Lnpinece Lupioeer Arcttlen!
Architeed Eopmeee
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together in a cen-
tral faciliry.”

The office reha
bilitadon market is
booming. “You have

Arclntent {ither

a lot of existing urban stock on the market and owners are
upgrading the facilities for sale,” says Gearge Alexander, prin-
cipal ar Swanke Hayden Connell Ltd. He notes that even the
federal government is getting into the act. The Postal Service
is rehabbing for resale a 2-million-eq-ft building in lower Man-
hattan. This job is helping the firm get back into the gov
ernment building market, he says.

In addition, rehab work is helping current owners add vak-
ue to their buildings. “Mechanical plants are geting more

compact and efficient.” says Alexander.
“You tell an owner that an upgrade will
not only add efficiency savings but pro-
vide a pickup in usable space and you'll
see his eyes light up.”

“The school market is projected (o
be in the $60-billion to $65-billion
range over the next four years,” says
James Moynihan, CEO of Heery Inter-
nauonal. There has been a new surge
in school work in the Northwest and
California. "Education is our strongest
market and now that California is com-
ing around, it's turing into'a monster
markes for us,” he says.

On the transportation side, recent
congressional action on the new Inter-
modal Surface Transportation Efficien-
cy Act funding bill has design firms
ready to pap the clutch. “Washington is
showing a lot of positive signs on the
new ISTEA,” agrees Prieto of Parsons
Brinckerhoff. But he wamns firms not to
jump the gun. “We did a study of the
1I:\W.| Dodge reports after Lhe passage
of the original ISTEA bill and found
that there was a dip in projects for a few
months hefare and after its passage,”
he notes. He expects the same thing to
happen this year, as transportation
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agencies gear up for new funding levels. Priewo expects "some
dislacations” in work {ar the short-term followed by a strong
trunsportation market six months after ISTEA is enacted.

Local infraswucture markess have many firms smiling, “1
just saw a study that shawed that the Dallas-Fort Worth area
has grown by 600,000 peopic in the past eight years,” says
Herchert of Freese and Nichols. “That growth in our part of
the world has wanslated into an increased need for infra-
sructure by public agencies,” he says.

“It's nice ta see California coming back to be a major mar-
ket,” savs David Evans, CEO of David Evans and Associates.
“The Southern California area is now up to full empioyment.
Pcople who left the market for 1.as Vegas and the rest of the
Southwest are coming back home again,” he says.

But the upswing in work in previously siow markets hasn't
drawn prosperity away from strong markew. “Florida, Geor-
gia and Texas continues ta be strang, particularly in highway
wark,” says Randolphi. And Las Vegas continues to provide
both highway and water pipeline jobs, he says.

PRIVATIZING OPPORTUNITIES ..
A growing phenomenon that is causing both oppormnity
and consternation among design firms, pardcularly in water
and wastewater, is privatization. “We are like a ot of firms feel-
ing the squeeze from privatization,” says Randolph. “We find
we are having to link up with ather firms o he participants.”
But many firms see privatization as an opporwunity. “Many
water authorites have been forced 10 compete with priva-
tized entities and are coming 10 us to find out how better.to
remain competitive,” says Herchert.

I there is a cloud looming over the public infrastruciure
market, it is the PECG initiative in California. The June 2 bal-
lot initiative, sponsared by the Professional Engineers in Cal-
ifornia Government, would severely restrict that stare's abilie
Ty Lo contract out work to private design firms. The measure
“prescribes a se1 of outcomes, limiting the sware’s options in
how it chooses delivery systems just at the time when states
are discovering the value of more flexible approaches,” says
Wilson of DMIM. Some believe that if the PECG iniuative pass-
cs, government professional employees unions will press for
similar protectons in other staies, Already, ads have begun ta
appear in support of a similar move in New York.

There is one factor that may affect the PECG inigative's
chances. “There is another major union issue on the ballot—
the state paycheck protection initadve,” says Evans, That inj-
tiative would codity in Culifornia the U.S. Supreme Court's
ruling in the Aeck case, which bars unions from using com-
pulsory union dues for political purposes, Evans believes that
much of the financial support from unions that might have
gone 10 pass the PECG initjatve will instead be spent in an
attempt to defeat the pavcheck protecton initiadve.

Infrasructure is not the only market that is spurring opti-
mism. In the long-dormant power sector, some firms are
beginning to see the light at the end of the wnnel. “The pow
er market has been down for 10 years, particularly in the util-
ity generauon sector,” says Adam of Black & Veatch. “But
we've seen an interesting wend. In 1996, 21% of our [firm’s)
dumestic billings came from the power sector. In 1997, it was
31%. And we are projecting as much as 50% this year could
come from the power market,” he says. The reason is that

THE 1998 TOP 500 AT A GLANGE®

VOLUME

INTERRATIANAL
(LU 118

7.3 +18.7

L) 18
$BIL.  %eA0

32.7+10.3

oouEwTie
BBIL %0R0

BILLINGS 25.4 +8.1

MARKET ANALYSIS -
.I:El{." PERCERT

TYPE OF ¥ORK 0F TOTAL

PROFITABILITY
KUNRER OF SRS REPORTULY LVERAGE % 0F
PR um IR un
domesTIC

OMERTIC e YO8
INTERNATIONAL

88 0.1 NA
174 q2

PROFESSIONAL STAFF

NUMBER OF FIRN3 NEPORTIEC AYERAGE % OF

INORRASE .39 e g ser,
(DECREASE ... .8 0 8y 24
8aME 116 52 Na NA

__MANUFACTURING
_INoustRaL
e

. h8900 N8R
L 1Ae88
L0083 et

sewemiwaste 7
| TRANgwORTATION
g
POWER
other |

INTERNATIONAL REGIONS

NUNRER MLLings
07 ¥y WL, 0F

BACKLOG

AONUER OF FINNS REPDNTHO
CHIGHEW s 308 8
OB s e D 128

BAME . ‘34 A

WVERAGE %

CANADA
" LaTiN AMRRIC )
_.CARIBBEAN |BLANDS 73
_muRope 3223
. MIDBLR mAST

. NORTW/CENTRAL aPRICA 83 ' 'S
ANTARCTIC/ARCTIC -6

* Ronkad aocordiag (0 Mings crtamed In 1007; Nbe agy avaindly

00002




85/86/98 ©4:09 PUBLIC ARFFRIRS » DOUG SARNO

April 20, 1998

Engineering News-Record

Page 40 ,

"The Top S00 Design Firmy...A Sense of Optimism Prevalls'
By: Gary J. Tulacz and Mary B. Powers

NO. 883
OHofh
] AR I
WIF e .

“THE TOP 500 DESIGN FIRMS

THE TOP100
‘PURE’ DESIGNERS

et
LS nu" aax fna
1 URS Groiner thd\nrd-clydo L .

. .2 Parunna Br!nckerhoff inc.

82 Wooloeﬂ LLP

05 ULR Ornup Ino s

LA
.....J Loakwaad Qreang Engine
BlersTecnine.
e WoRine,
10 CO! Enalnnrlnd GrOup lnc

_' s8 parkmsawn
5o Veranr !r\c.
eo MoLaran/Hsrt Envlran. Ennra. Corp.

a‘ Moc"ar bereesenaisiiapbresy . $heiiersncaacaindeciacarraee

. lu Dnvlu Evans ana Asso:latea lnc.

MARLLLLELS corp

.81 The Hitier Group
13 Metcalr d. Eody

) 02 SSOE Inc
en.and

PP IS TY N T TSR TOUPPOPOL SO

19 Greshem Smltn anu P!r!ngra

30 Harza Engineering oo, . @0 Garatlo Englnoerl

31 Mustang Engineering ino. _.......... .31 Wimbariy Alison Tang & Qoo inc. A

40 HXS Inc. ] 90 Kiing Lindqulet

' ...s!.!.m;v.r.wsn.ﬁ_ﬁe;..........III'Zﬁﬁ"ﬁfiff"f'ﬁ'ﬁﬁ"ffl"'ﬁif"

.81 AMY Ino, .21 Braun intartea Gorp.

- LALEN
”60 Maxlm Tachnalogles ino. . ) )
T Tn- Turra:on Cos. lnc. E

L TY T T TP e o

Bsa YAMS Domuunntl Inc, EA 100 Reynotds, Smith nnd mun Inc. AE

“Traditione| deslgn trma with no construotion capatiRy, Aserciitoot: E-snginmer; ACvarchiteot-angineer EAvengnear-gronitect;
ENveenvironmsmal;

Ewg..,ﬁaér:

reserve margins are shrinking in the
U.S., says Adam.

Cogeneration jobs also continue to
flourish. “There’s a lot of insidesthe-
fence acton for indusuial firms, food
processing companies, semiconductor
plants and the like,” says Marshall
Ralph, a manager for Power Engineers
Inc. Ralph believes deregulaton will
force plant efficiency upgrades. “I'd be
quaking in my boots if | was relying on
a 20-year-oid unic”

On the nuclear side, “plants are ata
point where they need technical up-
grades. We expect that 1o be a big busi-
ness for the next five years,” says McNul-
ty of Parsons. “But there aren’t too
many nuclear engineers left in the in-
dusay.”

The petroleum and chemical mar
ket continue to be a mixed bag in the
U.S. Many firms are concerned ahou
the petroleum market because of the
recent drop in oil prices. "There has
been a pause...but the base is still in
place for a strong markey,” says Oliver
of Fluor Daniel. “We always worry
about the price of crude oil,” agrees
Adam of Black & Veatch. But he notes
that the mild winter has had much w
do with the plunge in ¢il prices, “and
that impact won't last.”

On the chemical side, thie market is

' unsteady. “Chemicals and polymers are

beginning 10 slow. We don’t know if it's
just a litde dip rather than a down-
turn,” says Larry Pope, president of
Brown and Root Engineering and Con-
struction. But with polymers, “there is
always new and exciting technology
there, which makes it 2 continuous
growth market as new technologies
make their way up to the market place,”
says Michael Rich, vice president of
engineering, M.W. Kellogg.

ne area that continues to surprise
is metals. “We keep thinking that we
can see the end of the boom, but it
keeps going strong,” says M. Lane Fow-
ler, senior vice presxdent, Lockwood
Greene Engineers. This is especially true
in the steel industry, where technolog-
ical advances are the driver. “If you are
trying to operate [a steel plant] with
ald tcchnology, you are going to be out
of business,” he says.

Itis a swong market for design firms.
But with a song market comes new

problems. Even a good market doe2 not
guarantee success. ~Lhese are excitng

tmes, but challenging tmes because
of the rate of change. You have o be
fleet of foot to survive,” says Rich of
Kellogg. Q
By Gary J. Tulacz and Mary B. Powers
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THE TOP

B00 DESIGN FIRMS

1 was the best of
times, it was the
worst of times.
Churles Dickens P
could have been re- EROUT
ferring 10 the 1997
international design [
market. laternation-
al billings for the Top
500 hit $7.32 billion R
last year, 18.7% high-
er than 14496. The in- RN
crease is pardy attri-
butable to ENR's new
reporting methodol-
ogy far design bil-
lings (zee page 40), IELEN N :
but the Top 500 sull I
enjoyed strong suce 0
cess outside the U.S.
The Top 500 post-
ed a dramatc surge
In Asian design billings in 1997, but the
resules obscure the industry’s current
worries following the crash of Southeast
Asia markets Jast year. The financial cri-
sis started in july in Thailand and then
swept through Indonesia, Malaysia and

ASIAN SURGE MASKS FIRMS" WORRIES

1oun

Muddle .l.j!lll bories Cunadg Rurth  Geotesd Suuth  Antarelie

Fowapn ) A
Barhboan Mriea s Arclt

Auutrahis taol
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the Philippines. The year alsc saw South
Korea's aggressive economic machine
slip a gear and Japan’s economy contin-
ne 10 suruggle.

“The Philippines, Mulaysia, Indonesia
and Thailand have had a ncardeath ex-

be seen,” he says.

Banner Year Abroad Haunted by
Fears and Hopes About Asia

perience,” says Ha-
rold Adams. CEO of
architect-engineer
RTKL Assaciates, The
downturn caused
the firm 10 downsize
in Hong Kong and
reassign people in its
Los Angeles office.
Some strong private-
sector clients in Ko-
rea and Japan filled
the gap, as well as “a
lot of work in Eur-
ope and Middle
East,” he says.
Adams remains
cautious, however.
RTKL recently won 1

iob to help developa

master plan for a
massive land reclama-

tion praject to build 2 new port city: the
Manila Harbour Centre in the Philip-
pines. “But whether that job results in
actual architectural work for us is yet to
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chin” in Southeast Asia, says Robert Pri-
eto, chairnan of Parsons Brinckerholl.
But he is confident tha the transport-
don market will rebound. “We have a
strong backlog and only ane (project]
cancellation. So we expect only a short-
term dropoff,” Prieto says.

Not all of Asia is gloom and doom.
“The Asian market has shrunk, but Chi-
na contdnues to provide plenty of appor-
wnities, along with Hong Kong," says

Jim Adam, CEO of Black & Veatch. India
shows huge potental, "but i us a market
that has been slaw 1o start up.”
Anather concern among internadon-
al design firms is the impact of low oil
rices on the pewroleum canstruction
market. “The price ot oil has a psycho-
logical effect.” says Charlie Oliver, group
president. Fluor Daniel Corp. Petroleum
jobs have been delayed, but none have
been canceled. he says. It will wake at

least another six months to a year of low
oil prices hefore prcgcm star (o dry up.
"The oil compantcs say they are looking
w0 the long tenn, so we arc ot material-
Jy concerned with the price of ail.” he
says.

As Asia has slawed down, other re-
gions have picked up. Latin America and
the Middle East are lively. “l.aun Ameri-
ca is particularly a hot hed of additional
projects.” especially in the heavy oil mar-
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"The Tap 500 Design Firms...Banner Year Abroad Haunred by Fears and Hopes Abour Asin*

By: Gary J. Tulacz and Mary B. Powers

i

Q0 DESIGN FIRMS

ket, says Larry Pope,
pms:dem of Brown
and Root Engi-
necering and Con-
strucgon. 50.

The power mar-

ket in Latin Ameri- W

Markels 43 %o of Lot nntermrationad biltigs

INDUSTRIAL PROCESS/PETROLEUM MARKET REMAINS ON TOP

TRV BRI Cos. “Multinational

says Craig Zeien. presi-
dent of regulatory op-
eragons at CHZM Hill

companies want yau to
follow them,” he says.
“If you can't, they will

ca also is strong.
. “Power is a tough
business and the

find someone who
can.”
Clients going global

independent pow- ‘w

er producers are
tough clients,” says

are relying on design
firms to deliver more
than just designs. They

James F. McNulry,
CEO of the Parsons
Corp. "But there is
still a big need, and
we don't see any

slowdown. South
America, particu-
larly Brazil, seems
10 be the best.”
Europe also is providing a subsantal
workload. “In Europe, there is a lot more
new building going on than in the past,”
says Gearge Alexander, principal at
Swanke Hayden Connell Ltd. "Much of
the existng stock that was put up in the
1960s was not well built.” Now, European
clienw are putting more thought into

lieucral
Burbduny
Spunre. LN

Patretegn

{edosipiali

want to know how to
execute a job abroad,

lrasr Power Watgr  Hasardaus  Mfis Plot
purtatinn Nopply Wasle

er. a New Zealand-based power consul-
tancy, which should be finalized in May.
At that time, PB plans to create a new
global power group. tying the skills of
Merz and Design Power tagether.
Another firm planning (o parlay its
corporate relationships into a strong
European presence is Lockwood Greene.

says Michael L. Rich,
vice president of engi-
neenng for M.W. Rek
logg. “The one thing
they always want to
knaw is haw to do hbusi-
ness there,” he says.
“[Owners] start out talking 0 our engi-
neers and project managers. But they
want the sales, marketing and legal peo-
ple in the dialogue. They want to talk to
the business people.”

Even so. firms hoping to follow U.S.
clients abroad must gc careful. “Clients
will expect the same level of service in

TOP DESIGNERS IN
INTERNATIONAL
MARKETS

.Y BeohtalBrowping.

10 3tono & Webater

what they acpually need. “It's no more
‘get me 25% more aof the same,”™ says
Alexander. “Needs assessments are stan-
dard operatng procedure in the U.S,
but only naw are they becaming com-
mon in Europe, especially in the UK”

Many U.S. firms have found success
puneoadng the mature Europcan mur

kes through lacal subsidiaries. *Our work
in Europe is driven by power projects
through our [U.K.-based] subsidiary
Merz & MclLellan,"” says Prieta. PB now is
in the process of acquiring Design Pow-

19 MoDsrmoatt Intarnational Ino.

12 The MW, Keliogg 6o,

43 Montgomury Wntuon ino.

"18 QMW Hill Gas. Ltd.

"V@ Goilder Aesgciates Corp, ’
17 Law Enelnaarlng L] Environ ‘Svea. inc.

"18 URS Grainer Wooaward-Clyde

20 Sargsnt & Lundy LLC

sons Br'ﬂﬂel‘hoﬂ O &

31 Laokwood Qresne EnglneeraIne.

"32 Fradario A, Narrfa inc.

"40 ‘Danial, Mann, Johnsan, & Menderhail

21 ERM Group

23 Harzs Engineering Co. " .L,.jﬁﬁj.ll.'.‘......
24 0amp Oragaer & MoKes ine.

27 skmmm, Owings & Marriii’ u.r

'28 Lester B. Knight & Assoolates inc.

41 Batsman Enginearing fna.

:41 Petrouon
48 ) KTI Gurp

30 The Kvaernar Group

Iw corporate parent, German construc-
don giant Philipp Holzmann, has worked
for some of the world's largest chemical
companies in Germany and plans to
bring in Lockwood Greene on future
chemical process jobs, says William M.
Leslie, president of Lockwood Greene
Inwcrnauonal e,

For all the prablems that have devel-
oped in the international market over
the past six months, US. design fims
remuin committed to the international
market. “We see foreign work as cridcal.”

80 Eilsrha Becket

Mexico or Brazil that they get in the
U.S.,” says Leslie. “We have 1o work hard
to make sure they are not disappointed,
because a disappointment abroad can
affect your relatonship with the clientin
the US" Q
___ By Gary | Tulacx and Mary 8. Povers

Raprints of the Top 600 Deslgn Firms are
avalladle for $10 each. Pisase includa payment
with order. Multiple aopy rates are avaliable
on reguast. Write: ENR Reprinta, Raom 4188,
1221 Avenue of the Americas, Naw York, N.Y.
10020, or call (212) 912-4835,
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People

FLUOR PICKS ‘OUTSIDER’ AS CEO

FLUOR CORP. SURPRISED THE INDUSTRY
by going outside the company and out-
side the construction indusuy to find a
new chairman. But Wall Street analysts
consider it good news.

As president and chief executive off
icer of Shell Oil Co., Philip ].
Carroll is not a complete out-
sider. Shell is Fluor's largest client
and “he will give the company
a new perspective,” says Chris

Sachs.
Fluor suffered from several

prablems last year, including canrewL

eamnings that failed 1o meet Wall
Sureer's expectations. Its stock has recow
ered somewhat fram a February 1997
rumble. Goldman Sachs believes Fluor
now has “a modest upside.”

When longtme Chairman and Chief
Executive Les McCraw war diagnosed
with cancer and resigned January 1, two
years ahead of plans, Fluor’s hoard was
caught unprepared and realized it had

not prepared adequately for succession,

Hussie, an analyst with Goldman \

says Bobby Inman, an influenual board
member.

The obvious choices to succeed him
within Fluor had not been wained for
thei'ob. says Inman. *The board had not
paid attention, and they were not at ease
with the full Fluor Corp. That's
what led us cutside,” he says.
Bringing Carroll on board will
give Fluor the one atiribute it
does not have in-house. “It give
us the client’s view,” Inman says.

The board alse looked hard
at the construction indusay, but
could not find anyone with the
international experience need-
ed to run Fluor. Half of its business
comes from averseas. "Riley Bechtel was
n't available,” says Inman.

The search was over as saon as it
became apparent Fluor had a shot at
Carroll, say Inman. Shell's 60-year-old
mandatory retirement age is forcing Car
roll to leave this year. Qil and gas insid-
ers praise his work at Shell, where he has
been president since 1993, d

|
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Fernald meeting

The Femald Health Effects Subcom-
mittes will mect Wednegday, May 6,
and Thursday, May 7, at The Planta-
tion, 9960 Dry Fork Road, Harrison.

The May 6 meeting is from 12:30
p-m. o 5 p.m. (DST, fast time) and
6:30 p.m. 10 9 p.m. The May 7 meet-
ing i3 8:30 a.m. to S p.m.

Topics will include proposed risk
ssscssments for kidney and bone

- cancer, plans for the K-65 silo reme-

distion, expansion of the dose recon-
struction study, options for NIOSH
work at Fermald and other related
topica.

Questions and concerns can be
mailed to Fernald Health Effacts Sub-
committee, ¢/o Steve Adams, Centors
for Discass Control and Prevention,
Building 101, 4770 Buford Highway,
Nqu' M."lwp F‘SSv Auﬂlu. GA
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"Catholic leader 'un?Js CI:’iéuim‘ "
By: Mike Gallagher and Cameron McWhirter

- of thing to perfectly good and
lotally innocent people?’ =

Catholic
leader rips
Chiquita

Cincinnati
banana giant o
dsto e
I'ESPO}'I \ ﬁx;‘dinuixl reflect
Enquirer probe i e e
Chiquita farms
BY MIKE GALLAGHER he visited in
and CAMERON Hoaduras last
McWHIRTER ear. A mem-
The Cincinnati Enquirer r of the U.S.

T. Gumbleton Catholic Con-

In response to revelations
about Chiquita Brands Interna-
tional’s overseaa business prac-
tices in Sunday's Enquires, 8
prominent Catholic bishop has
called on Catholic institutions
not to accept donations from
Carl H. Lindner Jr. or Chiquita.

Chiquita, meanwhile, issued
a statement Sunday defending
itself "as a good corporate citi-
zen notwithstanding the unfair
and inaccurate assertions of the
Enquirer.”

But Bishop Thamas Gumble-
ton, an auxiliary bishop of De-

ference's Social Justice Com-
mittee, Bishop Gumbleton is an
internationally known spokes-
man and investigator for the
Catholic Church on human
rights and social justice issues.
The Catholic Conference is the
social policy arm of the Natisnal
Canference of Catholic Bishops.

On Sunday, Bishop Gumble-
ton called for Catholic leaders
to reject donstions from Chiqui-
ta and Mr. Lindner, the compa-
ny’s. chairman and chief execu-
tive officer. He said such gifts

involved ‘“blood money earned
off the backs of the poor peas-
ants of Central America.”

The bishop made his com-
ments after reading the Sunday
Chiquita stories on the Enguir-
er Web site,

In the 18-page special sec-
tion Sunday, the Enquirer de-

scribed the findings of 4 yesr-
long investigation into the Cin-
cinnati-based banana giant.
Among those findings:

p Chiquita secretly controls
dozens of supposedly indepen-
dent banana companies in Latin

(Please see CHIQUITA,
Page AS)
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By: Mike Gallagher and Cameron McWhirter

Chiquita Brands statement

On Sunday, May 3, the Cincin-
natl Enguirar publishad a sensa-
tional and highly inaccurate sto-
ry impugning the reputation and
business practicas of Chiquita
Brands Intematlonal, Chiquita is
known globally as a lsading
Intemational producer of whols-
aoms and healthy foods and as a
good corporate citizan — Invest-
fng in ocal communities, build-
ing schools and improving the
-quality of [ife for tens of thou-
sands: e ary proud of the suc-
€833 wa hava had in providing
benefits and wages in Latin
Amaerica that far excead those
avallahle from othar jobs and
protecting the environmant in a
manngr that has earned praise
from the most prominent inde-
pendent snvironmental organiza-
tions. Chiquita is proud of its
work and denies the false impll-
catlons of the Enguirer’s article.

The Information contained in
the Enquirar's atory was selac-
tivaly editad, incomplate and

presentad out of contaxt gnd
portrays a falss and highly inac-
curate Image of Chiquita. Chiqui-
ta and othar indepandant
sQurces made extraordingry
gfforts to provide facts and doc-
umants which demonstrata the
true record. Unfortunately, the
€nquirer Ignored the hundreds
of pages of documants detalling .
the facts ragarding Chiguita’s
sound busingss practices.

Ingtead, the Enquirer has affiat- _

od ftaaif and waorked in concert
with persons having fimancial,
political and scanomnic motives
ta damage Chiquita.

Chiquita adharas ta the high-
st standards of product quality
and sacial rasponsibility, apply-
ing world-class standards
regarding associata refations,
product quality and environmen-
tal controls. Chiquita will contin-
us to meet I3 obligations s a
good corparata citizen notwith-
standing ths unfair and inaccy-
rate agsartions of the Enquirer.
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By: Mike Gatlagher and Cameron McWhirter

Chiquita: Bishop

blasts company

CONTINUED FROM PAGE Al

America. It uses elsborate business
structures to hide its control, avoid-
ing restrictions on land ownership and
ngtional security lawa. The structures
also are aimed at limiting unions on
the farms. )

» Cluquita's eubsidiaries engage in
pesticide practices that endanger the
heaith of banana warkers and nearb
residents, despite an agreement wi
an environmental group to adhere to
certain safety standards, Those prac-
tices include serial pesticide spraying
whille workers are still in the fields.

> Security guards of Chiquita sub-
.aidiaries and their joint-venture part-
ners have used brute force to entorce
theéir autharity on plantations. The
viglence by these guards has resulted
in the death and wounding of unarmed
peasants, including children,

Chiquita is “an evil institution for
explaiting the poor,” Bishop Gumble-
ton- said. "'l saw (people) living in 8
dismal situation. What [ would ask the
Catholic leadera of Cincinnati and
eldewhere is ‘How can you take mon-
ey from a corporation or . . . (a chair-
mift) of a corporation who s doin
that kind of thing to perfectly
angd totally innocent people and de-
priving them of a chance to get a
decent livelihood?” *

“In Octaber, Mr. Lindner and his
fafnily donated $1.5 million to the
Arthdiocese of Cincinnati to provide
computers for inner-city Catholic
schools.

Efforts to reach Cincinnati Arch-
bighop Daniel E. Pilarczyk and archdi-
ocese spokesman Dan Andriacco

On the Web

Tha complale text of

Qe e Enuirer's Investi-
. aatiun into Chiquila
rands international

Inc. can be accessed at
the Enguirer's Web sits:

enquirer.com/chiquila

Gyl

were unsuccessful Sunday,

Telephone calls to Mr. Lindner
and Steven Warshaw, president and
chief operating officer of Chiquita
Brands International Inc., were not
returned. Robert Olson, Chiquita’s
general counsel, spoke with an En-
quirer revorter but would not say
whether the company would issue 3
etatement in response to Bishop
Gumbleton's comments.

Bighop Gumbleton seid the 2,000-
mile distance that geparates Chiqui-
ta’s banana farms and its Cincinnad
headquarters is no excuae for allow-
ing the problems in Latin Americs to
continue. “It doesn’t take a big effort
for Carl Lindner to go down there and
just find out what's going on at his
plantations.

“I don’t believe that 4 person like
Carl Lindner ia the only corporate
leader in this country doing this kind
of thing,” he said. "'But the evidence
uncovered by (the Enquirer), and

what 1 have sonally observed,
mgkes it clear that he and his compa-
ny must make changes to protect the

very lives of the people who made
them so wealthy.”
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Water rift runs deep in Whitewater

T
NS

Whether to stop
or spur growth
underlies split

BY RACHEL MELCER
The Cincinnati Enquirer

- For years, Whitewater
Townahip residents have clam-

ored for c:?' water service,
Tired of hauling water in

trucks and waiting for rain to tha

fill their csterns, they peti-
tioned Hamilton County com-
missiouers and called the De-
gactmont of Fublic Warks,

Peaple living west of the Great
Miami River demanded the
same water service available
to the rest of county.

By summer's end, they will
have at least part of what they
wished for: A water main will
be extended down Ohio 128
into Miamitown, then west
along Harrison Road to Buena
Vista Drive.

Yet no ane is happy about

L. . .
Proponients of the wafer
service in the ofézog)-pemn
township montly longtims
residents :heo bemoan the lack

Growing pains

» Many Whilawater Town-
ship res| about fos-
ing peacetul rural iie. M

of progress in their communi-
ty, slong with those buying
into the srea’s newest ypscale
houaing. But they complain the
project doesn’t go far enough.

Opponents, however, worry
that the city water will brins:
developrent boorn and will
stroy their way of life. Some

_ The Cnonnatt EnquirerrYoni Potner

Whitawater Townehip resident Gina Schwegler gets watar delivered to her cistar by her father<n-aw, Jim Schwegler.
She cpposes the cost of Hamilton County’s plans to bring water lines ta her neighborhood.

Project divides township

complain that the cost of in-

staflation is so high it could
farce them to eell their homes.

Peaple on both sides of the
issue hlame the county com-
missioners for their woes.

“My problem with the
whole thing of bringing (city
water) into Miamitown 1s that
usually, masjority rules. But in
this cage, we were just told it
was coming,’’ said Hubert
Brown, preaident of the White-
water Township trustees.

(Flcase see WATER
Page Ad}
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 Water: Fuels Whitewater fight

CONTINUED FROM PAGE Al

“This was never ﬂut to a vote; it was
never put throu& the petition proc-
ess, It was just, 'You're gaing to have
it and you're going to pay for it." "

But Val lchenzxe. 49, who has
apent most of his life in Whitewater

ownship, said there has been some
sort of grass-roots effort to obtain
city water service for as long as he
can remember.

In the late 1980s, 3 "master plan”
devised by Hamilton County officials
identified Miamitown as the first, best
gpot for a water main west of the

reat Miami River. But there was
never any monay ar countywide will
to get it done. )

A spark came three years ago in
the form of a $6 million federal
Department of Energy contribution,
earmarked to provide a clean water
source for regidents of Croaby Tawn-
ship near the defunct Fernald urani-
um cprocessing plaat, ]

ounty studies showed Cincinnati
Water Works would be the best su
plier for the area. But waterwor]
officials refused to do the job without
a larger customer base that in
the immediate area around Femald,

said Jeff Leedy, deputy director of -
" Hamilton County Public Works.

So the city, county and water-

" works struck a deal.

County comumissioners a ed
extending the waterline into White-
water Township s well ag construct-
ing a pumE station and reservoir on
Harrison Road, about halfway be-
tween Ohio 128 and Buena Vista
Drive. They planned to run a water

. main west slong Harrisan Road all the

wagto Miami Whitewater Forest.

ut they used up all the federal
dollars on the first phase of the
water-main project in Crosby Town-
ship. And they mever consulted
Whitewater Township residents, who
are being forced to foot ane-third of
the bill for phase two. The county will
pay the remainder. )

“The sentiment we got back (after
amnouncing the plan) 15, ‘We don't
want this water and we didn't petition
for it,’ " recalled County Commission-

iy
C il

Tha Cincinnat Enquirer
er John Dowlin.

After hearing the public outcry,
the comumissioners and waterworks
engineers made changes: By includin
30 eXisting water service area east ©
the Great Mismi in the loop, they

. were able to scale back the waterline

extension to Buena Vista Rosd —
about 40 percent of the distance

originally planned.
e project, originally budgeted at
$3 million, will now cost less than balf

that amount, Mr. Dowlin said. Prop-
erty owners will be assessed up to
$34 per foat of from;sf.

The water main be extended
only as far aa needed to reach the
planned pumping station and reser-
voir, according to Cincinnati Water
Works supervising engineer Dan
Schaefer.

Residents of the Blue Jay area,
West Road and other side streets
west of Buena Vista Road will not be
able to tap in to the water suppIK -
unless a majority of Harrison Road
homeowners sign petitions in favor of
a further extension.

Mr. McKenzie, who lives on West
Road, and other pro-water residents
are already gearing up for a petition
drive. But he said he doubts their
efforts will be guccessful.

He said county commisgioners had
no right to arbitrarily change the
long-anticipated project.

‘For five years, they said it was a
done deal. And all of a sudden, they
changed it,”” Mr. McKenzie said.
Some homeowners have been putting

off repairs or upgrades to their cis-
terns, because they anticipated the
switch to city water service, which
now will not come, he said.

And he worried that the lack of
casily accessible, good-quality water
will continue to stunt growth and
development — another issue that
has residents deeply divided.

Tiny Miamitown, 3 Whitewater
Township community that is not an
incorporated municipality, is a hamilet
of 1,000 people that's filled with ald
farmhouses and prefabricated houses
on large lots.

Residents have repeatedly votad
against giving zoning power to town-
ship officials, preferring the freedom
to use their land as they see fit.
Whitewater is the only township in
Hamilton County without. zoning reg-
ulations.

'“We have 2 mice, quiet community.
We have some of the very best
schools. It should be 2 place that
{giﬁcigs) are proud of, not a plaags

t re tiying to change
develop?y’said (Z:nna Schwegler, 35, a-
vocal opponent of the waterline ex-
tension.

Mrs. Schwegler says she and her
husband, Mark, will be forced to sell
their home if they have to pay $8,468
assesged on their property, Even if
they qualify for a 20-year hardship
deferral of 75 percent of that amount,
she said it will come due at a time
when they are paying for their chil-
dren's college education,

And, as noted by the county’s Mr.
Leedy, the cost of hooking up to the
water main is also substantial. Indi-
vidual homeowners must pay fees to
tap into the system, apply for plumb-
ing permits and inatall a meter. And
they have to pay for their own water-

line extending from the voad into

their homes.
Mrs. Schwegler said the cost to
her family will be nearly $10,000.
“It's not that we don't want the
water service,” Mrs. Schwegler said.
“We ,;ust want it at a reasongble
px_'lce.
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"Chiquita labels storles unfair”

Chiquita labels
stories unfair

From matf eno wire reports being “uniair and inaccurata.”
Enquirer officials said they
omcmtht:fggg gf;m“:::rl - stand by their published stories.
ato ricmes Sunday that ac cue s":pme ma’It':he stories include assertions
Cinctnnati-based company of H Chiquita secretly cantrols
qugm?:lb‘;e b;:tnesa practices dozens o? supposadlyyindeyen- ’
in Cen merica. dent banana companies through
The multinational company’s  pginess structures designed to
officlals released a statement 0 gyqid restrictions on land owmer-
counter copyrighted atories pub- ship and security laws in Central
lished Sunday in the Cincinnatl 4 marican countries.
Enquirer. ® Chiquita and its subsid-
The information contained {aries are engaged in pesticide
in (the newspaper's) story was use that threatens the health of
selectively edited, incompiete workers and nearby residents,
and pnsm‘ﬂd out of context and despita an agreement with an en.
portrays 8 highly inaccurata im-  yironmental group to adhere to
age of Chiquita,” the company safe practices.
eald. ) @ A warker on a Chiquita sub-
“Chiquita and other'indepen-  gidiary farm died in November
dent sources made extraordinary 1897 after exposure to toxic
efforts to provide facts and docu-  chemicals in a banana field, ac-

ments which demaonstrate the -
true record

cording to a local coroner’s re-
port.

“Unfortunately (the newspa- 8 Employees of Chiquita and
per) ignored the hundreds of a subsidiary were accused of in-
pages of documents detailing the volvement {n g bribery schems
facts regarding Chiquita’s sound in Colombia that has come to

business practices, Instead, (the
newspaper) has affiliated itselt
and worked i{n concert with per-
sona having financial, political
and economic motives to dam-
age Chiquita,” company offictals

the attention of the U.S. Securi-
ties and Exchange Commission.
Two gmployees have been forced
to resign. o

¥ The SEC {s probing Chiqui:
ta’s business practices. In April,

wrote {n & press releaso. SEC investigators lssued mult!.
"Chiquita {s proud of its work  ple subpoenas to Chiquita for

and denies the lalse implications documents.

of (the newspaper's) article,” Chiquita officials refused

they said, adding their descrip- comment beyond thelr released

tion of the atories’ assertions a5 gtatement.
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Cuts could slow Fernald cleanup

Energy Dept.
agrees FRESH'’s
concerns valid
BY KATHERINE R1Z20

The Asvocisted Press

WASHINGTON — An activist
who fought to get a firm timetable for
cleaning up decades’ worth of con-

tamination at the Fernald wranium

processing plant in Crosby Township
wamed Monday that a smaller clean-
up budget could render that timetable
worthless.

“The people who live near Femald
will not tolerate this and will seek to

enforce all legal requirements,” szid
Lisa Crawford of Fernald Residents
for Environmental Safety and Health.

Ms. Crawford said the Department
of Energy (DOE) had signaled its
intent to ask for less money in its
1999 compliance budget than is
needed to meet its cleanup ohliga-
tions, including those laid out in legal
agreements.

For fiscal 1999, the department is
seeXing $479 mallion to meet environ-
mental-comphiance requirements at
the Fernald complex and the other
four sites managed by the DOE's
central Ohio field office. -

The estimated cost of meeting
compliance-agreement milestones
during that fiscal year is $533 million.

‘“The choice is between mncelmg
legal commitments and massive cost
overtuas,” Ms. Crawford said during
a news coaference convened 1o draw
attention tp a lobbying effort by
grassroots environmental safety ad-
vocates fram around the country.

The Enecgy Departmem said Ms,
Crawford's criticism was valid.

“We belicve that it would be very
difficult for us to stay on schedule

with the $479" million, said spokes- i

man Ken Morgan. “Even at $533
(million), it had already been cut
cpt;.siderabty and would have been
tight."

If Congress provides that level of
funding, he said, ‘‘we would see likely
slrppagesmhowfastwamndeanup

So far rmst deamp managed by the
fiedd office has been ahead of s:huﬂe,
and “even at Fernald, we're very
pleased with how we're dtmg." hef said.

'l'hztsdmmlelheiaﬂnmoiaust
project of a process called vitcifica-
tion, which converts radicactive
wastes to glass pellets for kng-term
storage, and despite criticism fYom
the General Accounting Office - the

Miamnisturg, Coluriars,
Obio, and West Valley, N.Y. The 1999
Budget figures Ms. Crawford dited were
for the field office as a whole. ™
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"FRESH: Cutbacks will slow Fernald cleanup"

By: Katherize Rizzo

FRESH:

By Katherirw Rixzo
The Associsted Prass

- WASHINGTON

An activist who fought to get a firm
timetable fos deaning up decades’ worth
of contaminstion at the former Fernald

uranium proceesing plant warned

a up budget
could rendexthat timetable wo! ,
“The people wha live near Fernald
will not tolerate this and will seek to
énforte all legal requirementas,” said

2+ 0000

)
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Lisa Crawford of Fernald Residents

for Environmental Safety and Health.
Crawford said the U.S. Department

of Bnergy had signaled its intent to

ask for less money in its 1999 compli-

ance budget than is needed to meet

&a clmup obligations, including
oee laid aut in legal agreements.

For fiscal 1999, the departinent is seek-
ing $479 million to meet environmental-
compliance requirements at the Fernald

and the other four sites
by the DOE’s Central Ohio field office.

The estimated cost of meeting com-
pliance-agreement milestones during
that fiscal year is $533 million.

“The choice is between canceling
legal commitments and massive cost
overruns,” Crawford said during a
news conference convened to draw
attention to a lobbying effort by
grass-roots environmental safety
advocates from around the country. -

The Energy Department said
Crawford's criticism was valid.

“We believe that it would be very diffi-

Cutbacks will slow Fernald cleanup

cult for us to stay on schedule with the
$479” million, said spokesman Ken
Morgan. “Even at $533 (million) it had
already heen cut considerably and
wauld have been tight.”

If Congress provides that level of
funding, he said, “We would see likely
slippages in how fast we can clean up
various sites.”

So far, most eleanup managed by the
field office was ahead of schedule, and
“even at Fernald we're very pleased
with how we're daing,” he said.
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"European offical calls for Chiquita probe"
By: Cameron McWhirter and Mike Gallagher

0000

European official calls

for Chlqulta probe

BY CAMERON
McWHIRTER

and MIKE GALLAGHER
The Cincinnati Enqurrer

BRUSSELS, Belgium — A
member of the European Parlia-
ment oo Monday called an a
European Union commissioa to
look into Enguirer reports that

iquita Brands International
Inc. is involved in a wide range
of questionable business peac-
tices tn Latin America.

The EU's Cammission an Ag-
viculture is the 15-nation Europe-
an Union's lead agency in dahng
with the bamana todustry. On
Sunday, the Enguirer published

» $1.5 M donation defended:
Archbishop Danied Pilarczyk
defends Lingner donations to
Cathofic Church, AR

overseas operations of Cincin-
natiHhased Chiquita. Those opera-
tims include secret control of
supposclly independent banana

for Wales. “We've just been to
the commission now and met
with the director general about
this. They are very keen to see

Mrs, Kinpock has been a
longslandmg opponent of Chi-
quita’s efforts to roll back EU
banana protections. Those pro-
tections, in place since 1993,

(Please see CHIQUITA,

an 18-page section detailing the companies, a bribery scandal in Page A8}
mw cm by independent emvironmental Clacinnat! is comfortable with a by extensive documentation,
groups fof its progressive policles.  newspaper thinking it appropristeto  The decumentation includes the
use of tapes The Enquirer based its articla on ~ abitain stolen private voice mai executives’ own worts contained in
selective, out of contexd voice mail  messages, much less selectively copies of taped voice-rnall messages.
The foliowing statement was messages that wera stolan from and inaccurataly publishing them.  Copies of thesa tapes were provided
issupd Monday by Chiquia Brands  private volce mail boxes of Chiguita  Newspapers are supposed $0 guard 10 Enquiver reporters by a high-rank-
Intermationd: employees. against 84 Brother, not be Blg {ng Chiguita executive. who was one
Yesterday, Chiquita denied the Steven G. Warshaw, Chiquita’s  Brother” of several with authority over the
%hgmmmurnmﬂ:ﬂ Pxesldem::qrdcmewwmmﬂ- comgany’s voice-mall system. These
Gincinnati Enquirey reganding  cer, said: “We at Chiquita are voice-mall messages were essentiatly
the Company's business practices.  shocked by the Enguirers admis- m’ mm ntesnal memoranda.
In sa doing, the Enquirervirnially  sion that it obtained more than - In response, Enquiret President The source, who requested con-
ignored Chiquita’s record of provid- 2,000 messages cortalning conf-  and Pudlisher Harry M. Whipple fidentiality for fear of retribution,
ing among the most competitve  dential, privileged and proprietary  /ssued the foffowing: also provided the same tapes to the
wajes and henefits of any major nformation that was siolen frem As explained In Sunday's package  Securities and Exchange Commis-
Wpyerh}.ahnkmMolbel!\ﬂ tha private voice mail baxas of Chig-  of stories, the investigation  sion, which has launched s own
a major enging of progress, bukding  uita employess. This behavior rais- wmmquia\sbusmpum imvestigation.
rouds, schools and haspials ad, s serious moral and fegel ques- WIS Suppodtad by multiple sources The Enquirer stands by its sto-
and of being singlad out for praise tions. We doubt thatany cben of  inside and ousside the comparty. and  ries. We are proud of them.
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*European offical calls for Chiquita probe”
By: Cameron McWhirter and Mike Gallagher

Chigquita: Official calls for probe

CONTINUED FROM PAGE A1

favared small banana growers from
farmer Eamopean cologies i Africa and
the Caribbean. But those protections
have hindered sales foc Chiqu'ta. the
largest banana to Eurape.

Mrs. made her remarks on
the opening day of the International
Banana Conference, a gathering of ba-
pana producers, envir(m'mentalists,
govermments and umon groups coft-
cermed about problerns in the industry.
The threeday gathering in Brussels,
capital of the EU, has drawn more than
300 delegates fram 44 counties to
discuss issues from pesticide use, to
market protectioas, to mrpmztcoodes
of conduct. :

. Delegates also include scientists,
major banana distributors, industry
oonsultsnts and a representative of a
chemical company. Most of the world’s
major banana companies have sent rep-
reseqtatives, mcluding Dole, Del Mou-
te and the Irish banana company
Fyf(es. Chiquita sent no delegate,
though a gublic relatioas firm that has
represented the company in Europe
has sent an observer.

Government representatives are
here fram the United Kingdom and
several other members of the European
Uoion and Costa Rica. The US. trade
representative’s office was invited to
send 3 delegate, but as of Monday, no

U.S. representative had

Ralph lves, ty assistant U.S.
trade representative and poiat man
oo banana issues for the Clintan ad-

ministration, did not return calls Moa-
day seeking comment an the United
States' ahsence from the conference.
Mrs. Kinnock told the Emguirer
she wants the European Uniog Pardi
ment’s legal services division to in-

vestigate the newspaper’s findings.
The issues are of interest here be-
cause the U.S. trade representative's
office, in support of Chiquita, has led
efforts Lo overturn the EU banana
restrictions.

Among the Enguirer findings: -

® Chiquita acquired land in Latin
American countries for expanded ba-
nana production — even though
those nations' laws prohibit andfor
limit Chiquita from directly buying

property.

» Employees of Chiquila and a
subsidiary were invalved in a bribery
scheme in Colombia that has came to
the attention of the U1.S. Securities
and Exchange Commission,

» Chiquita Chairman and Chief Ex-
ecutive Officer Car]l H. Lindner Jr., his
family and associates made legal, but
cootroversial contributions to political
figures at a time the company desper-
ately sought U.S. backing in the trade
dispute over the EU banapa restric-
tions.

European ‘and Caribbean critics of
President Clintoun's support for Chi-
quita’s pasition have pointed to large
campaign donations that Mr. Lindner
has made to the president and the
Democratic Party. The United
States, warking closely with Chiquita,
has carvied the case to the Workd
Trade Organization (WTQ), an inter-
national body set up to mediate trade

tes.

The WTO has ruled that the EU
grotections run counter to the princi-
ples of global free trade, and must be
altered.

The EU Council, a body of
ginisters that serves as the organiza-
tion’s executive branch, i3 expected
to submit an altemative plan to the

WTO in June.

In addition to Mrs. Kmnock, Philip
Lowe, the EU’s director general for
development, said he also was looking
into the newspaper's findings. Claire
Godfrey, policy adviser of Oxfam In-
ternational, a British charity organiza-
tion concermmed with hunger in the
developing maticns of the world, has
fong been a supporter of the EU
protections and said the information
published in the Emguirer puts the
U.S. trade office on shaky ground’” in
the EU trade dispute,

“If the U.S. or the Latin Ameri-
cans wan{ to take the case back to the
WTQ in June, { think their credibility
is going to be weakeged,” she said.

Ron Oswakd, secretary geveral of
the Geneva-based International Union
of Food and Agricultural Warkers,

. which represents more than 3.6 oultion

dues-paying members warldwide, said
the fndings provide insight mto how
some global comparies operale i the
1990s.

“The concept of trying to create
virtual companies, that control only
marketing and stralegy, and there-
fore can wash their hands of all
respansibility of what happens on the
ground, is becoming quile common,”
be said. “The structure of ownership
is obviously extreme in the Chiquita
case.”

He said his union takes the posi-

tion that companies should not be able

to hide gwnership at the expense of
employees in the developing warld. “
think that as soon as a compaay
makes money out of an arrangement,
1 don't care how complex or clever
the ownership structure they set up,
they have 2 social respoasibility.”
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"Chiquita: An empire built on controversy"
By: Mike Gallagher & Cameron McWhirter

‘ Enquirer investigation finds questionable
o LK Iy Dbusiness practices, dangerous use of pesticides
ovealed fear among plantation workers |

Chiquita:
An empire
built on

controversy

Y
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"Chiguita: An empire built on comraversy "
By: Mike Gallagher & Cameron McWhirter

BY MIKE GALLAGHER
AND CAMERON McWHIRTER
(C) 1988, THE CINCINNATIAENQUIRER

A year-long investigation by The Cincinnati

Enquirer has found that Chiquita Brands Inter-
national Inc., the world's largest banana com- -
pany, is engaged in a range of questionable

business practices.
Chiquita, based in Cincinnati
at 250 E. 5th St, has disputed
suggestions that any of its prac-
. tices are improper.
The Enquirer invesuganon

took reporters to the sweltering
lowlands of Central America, -
where bananas are grown, as .

well as to Canada, Belgium,
New York and Washington.
Findings are outlined in 3 spe-

cial 18-page section in today’s

nquireY.
These findings include:

» Chiquita secretly controls )
dozens of supposedly indepen- -

dent banana companies. It does

so through elaborate business

structures designed to avoid

reatrictions on land ownership
and national security laws in Cen-
tral American countries. The
structures alao are aimed at lim-
iting unions on its farms.

» Chiquita and its sub-
sidiarfes are engaged in pesticide
practices that threaten the health
of warkers and nearby residents,
despite an agreement with an
environmental group to adhere
to certain safety standards.

® Deaspite that environmental
agreement, Chiquita subsidiaries
use pesticides in Central Ameri-
ca that are not allowed for use in
either the United States or Cana-
da, or in one or more of the 15
countries in the European Union.

» A worker ana Chiquita sub-
sidiary farm died late last year
after exposure to toxic chernicals
in a banana feld, according to a
local caroner’s report,

» Hundreds of people in a
Costa Rican barrio have been

Speclal section,
Pages C1- 18

exposed to a toxdc chemical emit-
ting from the factory of a Chiqui-
ta subeldiary.
» Employees of Chiquita and
a subsidiary were involved in a
bribery scheme in Colombia that
has come to the attention of the
U.S. Securities and Exchange
Commisgion (SEC). Two employ-
ees have been forced to resign.
» Chiquita  fruit-transport
ships have been used to smuggle
cocaine into Europe. Authorities
seized more than a ton of cocaine
(worth up to $33 million in its
pure form) fom seven Chiquita
ships in 1997, Although the com-
pany was unaware and did not
approve of the illegal shipments,
problems were traced to lax
security on its Colombian docks,
» Security guards have used
brute force to enforce their
authority on plantations operat-
(Please see CHIQUITA,
Page A12)
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"Chiquita: An empire built on controversy”
By: Mike Gallagher & Cameron McWhirter

-
- -y Rl "M . "'. -":‘lﬁ';‘ﬂr :‘. o
: ‘ A The Cincinnati €
A\ worker pulls a line af bananaa through a paching plant ai a Chiquila subsialary plantation in Costa Rica e
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"Editar’s note: Stories pierce veil of secrecy” . R
By: Lawrence K. Beaupre

Stories pierce
veil of secrecy

Two thousand milss from its
banana plantatians in Cantral
America, Chiquita Brands [nterna-
tional Inc. is one of Cincinnati's -
mast praminent corporations. Itls’
also ona of its most secretive.

Cantrotiad by financier Cari H.
Lindner Jr., whose aversion to the
prass Is legsndary, Chiquita naver-
theless has teen thrust prominent-
ty into the public realm in racent
years.

As the storigs on A1 and In
this sectlon describe, Chiquita is
invalved in palitical, environmen-
tal, legal and labor controversies
in many parts of the world.

A year ago, The Cincinnati
Enau:rordeclded to look beyond
tha campany’s press releasss o
gain a better understanding of how
the Cincinnati-based banana q:ant
operates.

Renorters Mika Gallagher and
Gameran McWhirter undertook a
wide-ranging invastigation into
Chiquita's business practices.
After conducting scores ot inter-
visws in the United States and
reviewing numeraus public and
internal documents, Mr. Gaflagher
and Mr. McWhirtar traveled late
last summer to Costa Rica. Hon-
duras. Panama. and tha Caribbaan
istands of St. Lucia and Dominica.
They also traveled to Brussels,
Antwarp, Vancouvar, New York
and Washington, 0.C. |

They spoke to a wide range of
sourcas, Including farm laborers
and managers, environmentalists,
governmant officlals, financlal
experts, lawyers, professors and
athers.

They interviewed numerous
Chiquita executives, wha spoke on
the candition of ananymity for fear
of ratribution. Extansive documan-
tation also was provided by
sources or obtainad elsewhere.

Thosa records included mare
than 2,000 copies of taped voice

mail messages. Thase wara pro-
viged Oy a highslevel source who

was one af sevaral Ghiquita axecu-
tivas with authority over the com-
pany's voice mall system.

tor

i

The source also provided coples ,
of the same tapes to the U.S, Secu-
ritlas and Exchange Commissian,
which has launched its awn inves-
tigation Into Chiquita.

Chiquita executives often used
voice mall as intarnal memoranda,
often “copying” other exacutivas,
sometimes as many as five or six,
vith the same messaga. Many of
(he messages were highly detailed.

Chiquita executives refussd
regeated requests for intarviews.
Insteed, they desiqnated lawyers
from tha Washingten, D.C., office
of Kirkland & Ellis 1o take quastions
and provide company answers in
writing. There was none of the give-
and-taks of a narmal interview.

Chiquita, through its lawyers,
pravidad hungreds of pages of
comments and documents, though
some of it was not rasponsive to
the actual question asked. In sever-
al cases, Chiquita chose not to pro-
vide amy response at ail.

Wae are confident that thorough
reparting for mora than a year has
resuited in an accurate and aye-
opening portrait.

Readers with intarmation or
comments may contact us by
g-mail at enterprise@enquirer.com
or write to me at The Cincinnati
Enquirer. 312 Elm St., Cincinnati,
0H 45201.

asns fbaupi

~ Lawrencs K. Beaupre
Enquirer Editor

Mika Gallagher,
40, Invastigativa -
reparter, jained the
Enquirerin 1995,
He reportad and
wrots the Enquirer's
award-winning
gerigs in 1996 op
problems with the
cleanup of the uranium-procassing
plant at Farnald. E-mail:

75057, 3062@Campusorva com

Camearon
MeWhirter, 34, has
been an (nvestigative
raportar with the
| Enquirersince 1994,
is award-winning
projects have includs
ed an sxamination of
dangerous flaws in

" the natmn 's imterstats parole systam. Jn

1688, tha newspaper sent him to
Bognia te report on the war's impact, E-
mail: cmewhirter@snquirer.com

Oavid Welly, 48,

B 'ocal nsws aditor at
[ the Enquirer has

been with the news-

par since 1974,

§ re gversees the

B iocal news depart-

ment and gergonally

directs the mvesﬂoa-

tive team.
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Desgignad by Roa Hult and John
Humenik. Graphics by Randy Mazxzota.
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Chiaulm Brands International statement issued Mav 3
: _Text of a statement Issued May 3

by Chiquita Brands International

"On Sunday, May 3, the Cincinnat! Enquirer

published a sensational and highly inaccurate story
Impugning the reputation and business practices of
Chiquita Brands International. Chiquita Is known \‘

globally as a leading lnternatibnal producer of _.—-"""——‘

wholesome and healthy foods and as a good __,.ﬁ
corporate citizen -- Investing in local communities, E_-_._fm-"’"
building schools and improving the quality of life for

tens of thousands. We ara proud of the success we

have had in providing benefits and wages in Latin Chiquita Brands
America that far exceed those avallable from ather statement
jobs and protecting the environment in a manner (68K imuge)

that has earned praise from the most prominent Independent environmental
organizations. Chiquita is proud of its wark and denies the faise implications of
the Enquirer's article.

"The information cantained In the Enquirer's story was selectively edited,
Incomplete and presented out of context and portrays a false and highly
Inaccurate image of Chiquita. Chiquita and other independent sources made
extraordinary efforts to provide facts and dacuments which demonstrate the true
record. Unfortunately, the Enquirer Ignored the hundreds of pages of documents
detalling the facts regarding Chiquita's sound business practices. Instead, the
Enquirer has affiliated itseif and warked in concert with persons having ﬂnandal
political and ecanomic matives to damage Chiquita.

"Chiquita adheres to the highest standards of product quality and soclal
responsiblility, applying world-class standards regarding assoclate relations,
product quality and environmentatl contrals. Chiquita will continue to meet Its
obligations as a good corporate citizen notwithstanding the unfair and inaccurate
assertlons of the Enquirer.”

Comments? Quastions? Criticlams? Telk to us:
Quastioos | Suggentions | News | Lettars § Wab ads | Classifisds | Subscribe | Dettvary | Suryey

1098 rcinnat) Enquirer, ott Co. |
Uss ofﬁﬁ"'fz’f’if |m1;ho:x§i;m:=nm Gﬁ%ﬁ'&ﬂﬁmmo, 1888).
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"Keep Fernald cleanup on track”

Keep Fernald
} cleanup on track

ocal legislators and inter- between government, corporate and
ested observers should public interests — and we don’t
keep up the pressure on  believe that the government should

the federal government
to meet its requirements
regarding the cleanup of radioactive
sites such as the former Fernald
uranium processing plant.
Word that the Department of
Energy will ask for less money in its
1999 budget than appears neces-

.sary to keep the Fernald cleanup on

schedule is disquieting.

The federal government belped
create these environmental blights
and has an obligation to remediate

_ them in a timely fashion.

1t’s true that, where Fernald is con-
cerned, the government has already

now test public patience by divert-
ing financial resources away from
its cleanup commitments.

It already seems clear that the
2005 due date will be overly opti-
mistic, but that’s more a matter of
technical concerns than of a finan-
cial shortfall. :

Slowing the money pipeline will
obviously — and deliberately —
disrupt the schedule, and people
like Lisa Crawford of Fernald Resi-
dents for Environmental Safety
and Health are quite right to want
Some answers.

We ought to be informed about the

accelerated the cleanup schedule financial priorities that are knock-
from a 20-year, $12.2 billion project  ing the Fernald cleanup off track.

to one that would cost $4.8 billion And the feds should be reminded
and be completed by the year 2006. that they are obligated to meet vari-
. That timetable was fashioned in ous legal compliance agreements
the wake of close cooperation with respect to the project.

go00s0
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"Scrutiny of Chiguita widens"
By: Cameron McWhirter and Mike Gallagher

. Scrutiny of Chlqulta widens

BY CAMERON .
McWHIRTER

and MIKE GALLAGHER . ~

The Cincinnati Enquirer
BRUSSELS, Belgium —
The president of the union rep-
resenting banama  workers in
Honduras said Tuesday his
union will investigate Enguirer
findings that Chiquita Brands
International Inc. set up secret-
ly controlled companies in Hon-
duras to undermine union mem-
bership and pay lower wages.
[o -separate actions,

sentstives of Costa Rica and

France said their governments

tiave begun looking into findings -

contaived in an Enguirer report
that was published Sunday.

Additionally, the director of
repre- - 3 coordinating group far all of

Central America’s banana

invesligate Chiquita's secret
business j “that have
now been exposed by TAe Cin-
cinnati Esquirer.”’

The new calls for investiga-
tions of Ctnqmla echo that of

a member of the European Par-
liament from Wales, on Monday
called on the European Unioo
commission to investigate Chi-
quita.

On Sunday, the Engquirer

published an 18-page section
questionable business
praclices of Cincinnati-based
Chiquita. Those included secret
cantrol of supposedly indepen-
dent banapa compames. the
cover-up of a bribe in Colombia
and the buying of political inflo-
ence with campaign contribu-
tions. .
Chiquita has challenged the
Engquirer findings, saying the
reports were based on “selec-
tive editing” and were "inaocu-
rate and misleading.”
The government aml umion

officials made their stalements
while attending the Internation-
al Banana Coaference, a gather-
ing of banana producers, eavi-
ronmentalists, governmests
and uoion groups concersed
about problems in the industry:
The three-day gathering in
Brussels, capital of the EU, tas
drawn more than 300 delegaim
from 44 countries to discess
issues from pesticide use, tg
market protections, to com»
rate codes of conduct. .

(Please see CHIQUITA:
Page A12)
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Chiquita: Scrutiny of company widens

0 May 6, 1998
Q  Qincinnati Enquirer
é Front Page
o  "Scrutiny of Chiguita widens"
~ By: Cameron McWhirter and Mike Gallagher
&
g
(5]
(AR
< CONTINUED FROM PAGE Al
Chiquita and the U.5. trade repre-
i senlative’s office have not attended

the conference despite being invited.
Ralph lves, deputy assistamt U.S.
trade represeantative and the adminis-

tration’s point man on banana policy,

said be was not attending because of a
- ; i

“There will be a major reaction to
this,” said Juan Funes Estrada, 40,
president of Sindicato de Trabaja-
dores de Ia Tela Railroad Company

(STTRATERCO), the union repre- -

senting Chiquita workers in Hondu-
tas. The Tela Railroad Co. is Chiqui-
ta's main subsidiary in Honduras,
though the company is incorporated
in Delaware. The union is the largest
in Honduras and one of the largest.in
Central America, with 5,600 mem-

bers.

“We have always suspected that
the company wasn’t being fair with
us, but now we have the confirma-
tion,” Mr. Funes said, speaking
through a translator. He was refer-
ring to Chiguita documents and
quotes froin Chiquila officials in inter-
mal voice-mail messa that were
provided to the Engutrer by.a confi-
dential source,

German Edgardo Zepeda, director
of Coordinadora de Sindicalos Bana-
neros de Hoodurss (COSIBAH), a
coordinating group for all of Central

America’s banana unjons, said that
the Honduran government will have
to take some kind of action on the
Enquirer findings, He said his organi-
zation will despand investigations by
the Honduran governmeat.

“The governument is bound to re-
act,” he said through a translator. “It
has to clarify these issues Lo get to
the bottom of this."

Meanwhile, a Costa Rican delegate

here said his government is going to -

veview the Erguirer findings as well.
Carlos Rojas, a member of the
Costa Rican delegation and a {ormer
minster of agriculture, said he did
oot want to comment yet on the
Enguirer stories until the review is
concluded. . :

Jean Louis Bonicel, who heads the
agricultoral department for the

- French government’s Ministry of

Overseas Territories, said his office
had also begun a review of the find-
ings.

The French government has long
opposed US. effosts on behalf of
Chiquita to overturn European trade
prolections. These protections bene-
fit small banana growers in Africa and
the Caribbean, but hurt Chiquita,
which is Europe’s Iarsst importer.

Chiquita officials did not respond
to Emquirer requests for comment
Tuesday.

According o the Enquirer report,

Chiquita set up structures to avoid
the restrictions of Houduran land
ownership and national security laws
as well as to limit or eliminate upions
oo its plantations.

This system included trusts being

set up in the Channel Islands and
Liechtenstein, two well-known Euro-
pean tax and trust havens, and m
Hooduras with the involvement of
large Honduran banks,
Another form of coolrol was the
(ormation of farm companies involv-
ing Gve trusted Hooduran citizens
with ties to Chiquita subsidiaries.
These Honduran citizens were made
shareholders of the farm companies.
But onoce those companies were es-
tablished and shares issued, the
shares were signed in blank and then
given to Chiquita,

Chiguita has used similar legal
structures in other Latin American
countries, including Colombia and
Guatemala.

Ove company involved in these
schemes was Compania Bananera
Limitada S.A., (COBALISA) which is
based in La Lima, Honduras, head-
quarters of Chiquila’s Honduran ba-
nana operations.

“The truth is, we didn't know
about COBALISA,” sajd Mr. Funes,
who also lives in La Lima. “We knew
it existed as a corupany, but (COBAL-
ISA officials) kept it very secret and

said they were independent and sait
they had nothing to do with Chiqui-
ta."

Mr. Funes said be thinks Tela may
have violated its contract with the
union. “I plan to discuss this with oy
board as soon as 1 get back (to
Hoaduras),” be said,

Mr. Funes sajd SITRATERCO
could take several actions, including
calling for nationaf strikes, lawsuits or
public campaigns with the belp o
other unions around the world.

He said the umion, if it determines
the Enquirer findings are true, wil
lodge a complaint with the United
Naticos and the International Labos
Organization (ILO), a wurld body
dealing with employees’ rights.

He also said the issues will be
raised at the union's contract negotia-

- tions with Tela, set for August.

Mr. Funes said Tela had launched
a program several years ago with the
slogan that translates from Spanish
“Together is Better,” a plan that
supposed to promole company/unicn
cooperation.

These latest findings, he said,
oike it clear Tela and Chiquita are
not inierested in doing anything *'to-
gether with the union,”

"We don'l trust them at all,” he
said.
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Readers' Views Page A17
"Readers réespond to Chiquita story"' 4(hc1’ " d
ra an promote and serve
Readers respond oot o
wanl our cemnunity to continue
to grow and be vital, including
being a place businesses will
O qm S Ol y wanl {o call their home, may |
suggest you focus kess on the m
1 speak for a large percentage m VIEWS negative and look for more posi L5
of Enquirer readers that unless tive news coverage to greet your c
you work for Chiquita, are a Cindinnali actually has two Sunday morning readers. <
lawyer for Chiquita or your last | humetown daily newspapers . c
. pame is Lindner, no ooe read which can be counted on to MATTHEW J. SMITH
A your 18-page report on bananas. | investigate all aspects of life in Symmes Township -
. n a society where we don't care | our town. Thank you for having’
what our presideat doesin his | the courage to run the series. [ taation i
personal life as long as the econ- | hope that this is just the frst ip !nveShgahon 1S .
omy is good, we feel the same | what will be a long line of harg. | iR poTtant function
way abuut bananas. As long as1 | hitting stories about Cincinnali's | 1 really appreciate your cover-
can conlinue to gel my bananas | major corporations. age and professionalism in con-
al the Jocal store, who cares ducting the investigative report
where they came from and what CRAIG RAMSDELL | about Chiquita.
the conditions are in Costa Rica? Madeira | Itis very important for all of
I'm sure strawberries, apples us that we have a “watchdog” on
and melons have a sad story, Don’t drag our dly corporale America.
tou. .
down with attacks MIKE SHRYOCK
STEVE KOESTERMAN |  The May 3 Enquirer greeted Madeira
Qakley me with your oneyearinmdhemak-
A ing investigative report of Chiqui- | A desperate plo
Chiquita series took | & Chiutz Anempiebaiion | (b CTPErACP DY
. contruversy ™. [ have no ties, wspape
courage to pllhl]Sll either business or personal, to When | saw the Enquirer
I have fived in Cincinpati for | Chiquita or its executives. What1 | May 3, it reminded me of the
16 years, and over that time f've | il to understand, however, is why | main reasons [ subscribe to
come lo regard the Enguirer as | alocal newspaper such as e your publication. They are as
the uncritical house newsletter | Engdrer feels compelled to attack | follows. in order of highest pri-
for the Chamber of Commerve. | and drag down one of our locally | orily to lowest: Walter Williams’
) often use the Enguirer’s elec- | based busivesses. As a person column; Dear Abby's column;
tion endorsements (o help me who pays to subscribe to your the Sports sechion: Peter Bron-
decide how o vote. U the paper, [ would much prefer to see | son's culumn; and Jim
Enguirer likes a candidate, 1 you address the mumerous posi- Borgman's cartoons. Please
know [ better think about sup- tive aspects of our corrorunity and | note the conspicuous absence of
porling the opponent. the contributions marry business- | your “invesligalive reports” or
The story on Chiquita has es— indluding Chiquita— make | any reference o your newspa-
forced me to reevaluate the to improve the quality of life for all | per reporters’ ability to acow
Enquirer | applaud the time, us who call Cincinnali home. rately and objectively report on
effort and detecmination Has investigalive reporting daity and current events.
expended to bring this impor- now so gvercoine the Enquirer The story that, of course,
tan! story to light. For the irst | and other newspapers that you | prompls my letter is in regard Lo
time in [6 vears, [ feel thal {eel the aced to drag down Chiquita Brands International
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"Readers respond to Chiquita story”
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Inc. The (ront-page arlicle was
shallow, vague, exaggerated,
overstated, overdramatized and
specious in nature. The same
applies to what litile ) was able

- to skim (and stomarh) of the

whole 18 page section you
decided to devote lo this non-
sense. The whole thing smacks
of an organization that is desper-
ate to sell newspapers.

As in most of your stories,
invesligative and otherwise,
your headlines are sensaliona)
but the stories’ contents are not.
1 would tove to take this thing
apart point by peint, but your
editorial policy of letters to the
editor being limited to 200
words or less limils fair rebuttal
to this drivel which you like to
call “invesligalive reporting.”

ROBERT D. JOHNSON
Sharonville

Good business
strategy highlighted

1 found the “gee whiz” cover-
age by general beat reporters of
the business aspects ol Chiquita
to be analogous to a society
page editor chastising the Reds

THE CINCINNATI ENQUIRER

P e
Most T, toi o e

e
ise?| Chiquita: An emplre

bullt on controversy

for having the moral turpitude
to steal bases. The use of trusts,
business structuring and other
legitimate tools to optimize
results is simply good business
strategy employed by most
companies every day (see
Enguirer vs. its independent
home debivery carriers,
although [ don’t recall you using
such pejorative descriptions in
that coverage as you applied to
the Chiquita story).

HENRY E. DORFMAN
Colerain Township

We should promote

our local businesses

Regarding the recent invest
gation of Chiquita, the Engwirer
had to lower its own standards
considerably to publish such an
article. Reading the Enquirer
daily, I see that Cincinnati is
always trying to lure business to
downlown,

We are always trying to bet-
ter Cincinaati, whether building
two new stadiums, an eotertain
ment complex or a park. Why
must the Enguirer take a year
and investigate a company that

is based in Cincinnati?

Shouldnt we be thankhu) that
Chiquita is m Cincinnali and not
Columbus, Cleveland or any
other city? It's ashame thal the
Enquirer has to beat up ane if its
own friends,

ERIC DENTON
Milan, Ind.

Using phone tapes
abuses freedom

I was shocked to see that
your Chiquita investigalive team
used confidential lawyer-to-
lawyer voice mail communica-
tions as a primary source.

Your editor apgarently not
ooly defended the practice but
expressed his pride.

1§, indeed, this practice is ethi-
cal, then you certainly shouldn't
have any problem with sending
me all of the Exquirer’s internal
voice mails, tngether with writ-
ten notes and internal memo-
randum pertaining to the inves-
tigation. You see. I am writing a
story about how print journal
ists intentionally disregard infor-
malion favorable to the target of
the iovestigation in order to sen-
saltionalize a slory.

Does the Enquirer’s arrogant
abuse of the First Amendment
really carry with it a license lo
disregard all morality and
ethics?

Do 1 need to fear that you will
pay my cleaning woman to steal
my personal and confidential
files as relnibution lor this letler?

'ou are a self-appoialed, for-
profit seatry over the public;
who watches over you?

JOHN A. SCHUH
Hyde Park

Assertions seemed
to be left unproven

I was embarrassed for the
Enquirer by the publication of
the story, “Chiquita: An empire
based on controvessy.” The
grandiose asserlions made by
the headline and text seemed
unsupported by the facls you
presented.

So what if a court-ordered
eviction had to be enforced by
law officers? That happens
every day in Cincinnati by
{andiords evicting nonpaying
tenants.

One worker died, and the
coroner said it was due to
exposure to pesticide. Is that s
trend among thousands of
emplayees, or a fluke?

Chiquila was the victim of
drug lords using its ship with-
out Chiquita’s knowledge. You
implied il was Chiquita's fault,
because ils security could have
been tighter on the dock.

The media have been criti
cized for publishing images or
inforroation that is tvo olfen-
sive or personal. On the (lip
side, you musl also decide if an
article has enough menit in fad
to publish — especially i(it is
an article attacking the integri:
ty of individuals or companies.
The real news | gleaned is that
vou spent a year and a ol of
money tryving to lind dirt on a
Cincinnali company, sending
employeces all nver the wordd.
But, vou did not have the how
esty to admif you came up
emply (or, you might say fruil-
less).

JOSIN W. KIRBY
Hyvele far,
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Fernald plan avallable

The Draft Tranaporaiton and Dis-
posal Plan for Operable Unit 1 is
available for public inspection in the
Femald Public Environmental Infor-
mation Center, 10995 Hamilton-
Cleves Highway, near Harrison,

The plan describes how Fernald
will conduct rail oansporation and
disposal operations to cnsure safe
transportation of wasto pit maicriala
10 an off-sitc’ disposal facility, said

"U.S. Department of Encrgy spokes-

man Gary Stegoer. :
The plan was submitied for a
60-day review Monday, April 27,
said Stegner, :
For more information. call

1-513-648-3153 or 1.513-648-7480,

NO.944 PO@2.0P2
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