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V. C. Duncosba, Asslutand Censrsl Cownss’ Apxi) 10, 1952 -
" R. J. Smith, Jr., Chisf, YMiscellaneous Cperatlons Arca,
Productlon Divisiou
HLD RESPCHSIBITITYL FOR GRANIUN ME ETAL FADRICATION PIOGRAM
: rr :
SYUBOL PO;RJIS:bR " - -
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As you are awars, NIO at lr. d. E. Eelley's request hag undertulen
the responsibility of fulfilling the NICO obligation to supply iba
Hanford aml Savanvcah River wranium metal requirements. To enablz
NLO to perform, 1t was agreed that the AEC would su*'gly ths
necessary aracium metal ingots end would continue 1ts prizs con-

tracts with the following fabricators:

Allogreny Iudlum Steel Corp. -~ Contract No. ;’u(;@-—l)-«lb.;
Bethlshen Steel Corpe — AT{30-1)-1279
American ¥achine & Foundry Company - A AT 30-1)-1247

10 has writien Subcontract No. L, Contract No. AT(30-1)-1156
with Simerncds Saw & Steel Co. Lo cover the rolling of Hanford re-
guirenants,

ir, Ceorge Yander of NLO in memorandum to F. M. Balmore datsd
Yarch 13, 1952 has submitted a draft of a letter which he pronoses
we send to HLO for the purpose of clearly establishing IL0O%s
responsibility and anthorivy, ee Wupderts draft is attachsd bove -
to. Te are in agr=ement as to the desirability of such a letbex
but find dr. ¥under's draft deficisnt in many rezpezils. The
drafs as we read it has many legal and conbyactaeal ramiflcations

so your asalsbance 3a reguestad in ths prepaovation of o letier to
be sent to HLO oublining ibelr re ’zpu»dibilit 23 and authorities.,

The responsibilitles and authorities which we, from the pz'oduction
standpoint, wish to be asasigned to NLO are:

1. Perform or have performed fabrication work as necessary to
comoly with requlremeats and schedules established by the
Ccmmission. S

2, Tas negotlation and adminisiratdca of necessaxy gubcontrants,

subject to the approvals required uader Prims cGn?;:ac.t Ho, -
AT{30--1)-1156, L _
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Ach as tha Commlisslon's representativa in Contracis
AT( 3\)—»»]) _L’);’z.; wivh Al A "59‘ .!..) *127/ writh B?thl:?.h'}“

Rk 3,

Sieel, =nd As,\w—-l L1257 with Americen Machine & Foundry, In
this regard ¥LO would be responsible Jor and have the authorily
e
2%

-

2, Schadvlse wors in consuliabion with fu: aa ¥anagers Fernald.

~

e Exercise technical directlon of the woxk. ]

aditures {within Undts).

Cs Approve

d, Xaintain 37 Accountauility.
Be Instituite and exsreiss necessayry I«\.a'! n & 8afety precantions,

£, Insbitule and exercise necessery Securily measuras,
<od make shipment zch o

2. Avrangs for tran ts
1d, pr:’z.or a:mrowal if s‘nipr:rwn'-:-a ere oub
o]

hipments ove  trans-hor d.:t’}.;
Pateats, Setilenmant of Claims; and other arecas of
"*1» Yy whersin the Commdssion haw ressrved aviroriiy unbo
the Prine Condrach Hoe £9{30-1)=1156 crz cpoed :

ingnt regquivements necessary Lo fulfill fabrication
o .mcu fresadts and order same from Area Hanz ;O " Y‘nz-n 218 wiren
{hxe o E‘e“‘ 38 Avea will srrange with ¥Y0O for the Cone

mission to mr;;. ¥ tha necessary ingots el ihe tlaa;v and placs

designated by NLO)@

¥aintaln at the site of ths former lake C(ntario Ordnancz YWorlz,

Yodel City, N. Y. @ central storage and shipping point. In @

connection, the Cormission will provide s storage vau._nt . Suard

patrol fores; labur, and material handilng equiprent. XHIO is to

pro7ida supsrvislon and is to essrcise SF accountaociliity for S¥
ials so bandlad and/or sborad,.

Fr-pare and lgsue weekly and wonthly progrenss reports. I
and lzsus techmical. reports on =zach rolling cperation.

¥aintain active llalson with duPonbt and CGeneral Eleciric Co,,
partilcularly in the matter of product spaciiications.

nclosura

Memo Jiurder to Pelmorw, /18/52, -
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with draft latter atvtached N
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