
HEL!ORANDUM  OF AGREEhlENT made this 1st day of X&heffective as of: the m day Of h&q&y 19&$, between THE Di%& STATE
OF AMERICA (hereinafter called "the GovernmenW),  represented  by the
Executive Secretary (hereinafter called "the Contracting Officer"), Gffice'
of Scientific Research and Development in the Office for Emergency L(mage-
ment, Executive Office of,the  President, and lm m ckrllrglrs,  m, ]Icrao,
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(hereinafter called "the Contractor").

'.'
!!JHEREAS, the Contractor conducts and. maintains sn experimental

testing snd research laboratory or laboratories and the Government desires
that  the Contractor conduct studies and experimental investigations in
connectionwith  e & aom w, t& m &a mtg
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Nob-,  THFJXEFORE, THIS AGRFXMlZNT KITNESSETHr  .



‘. *pi

a. The Government agrees to reimburse the Contractor, upon pub-
lit voucherssupplied by the Government, certified by the Contractor, and
approved by the Contracting Officer or his authorized representative, for
the actual cost to the Contractor of performance of the work required under
PW.lbX ,****-**"***"c*****c"~******~*~~*

to each class of items
listed ~by the Contractor thereon, the particular subparagraph, below, of
this paragraph; under which reimbursement is claimed, and shall be supported
by original invoices, itemized bills, excerpts from payrolls, or other appro-
priate substantiating documents, certified by the Contractor on the face
thereof to be correct and paid. Reimbursement ayments shall be made ob
lizunwg-*po~~~ &
&lxcapkQbebtbawgrrsnLo- 4tliwpa&W~~
~~~a~~~6r#spdortrdillaLhrrepslgt,of~ fsaaam~
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"Actual  cost" as used in this paragraph shall include the following only:

(a) Expenditures bythe Contractor for salaries and
wages of its em loyees  directly engaged in the work

required under a& ]9a.  x-------------1P
plus Federal and State Social Security taxes payable
by the e.mployer  with reference to such salaries and
wages;

(b) Expenditures by the Contractor for such materials,
supplies, apparatus, equipment and other'srticles  (in-
cluding processing and testing thereof, and rental, of
apparatus and equ!.pment) as are necessary for perform-
ance of the work required under &3X%  * a

not exceeding in amount
*'?qer cent ) of the total  salaries,,

wages, and Soc$al.Security taxes reimbursed under sub-
paragraph (a);



(d)’ Expenditures by the Contractor necessary solely
for performance of the.work required under &pa  DB~.  1  ,
rr-rrrrr.rrrrr,-rrrrfor  long distance
telephone calls, telegrams, cablegrams, radiograms,
postage,, freight, express, .and drayage;

,I (e)  J&snditures’  by the  Contractor necessary for per-,
formance’of the work  required’under pa.  bo.  tW-  --
~“~~~-~*~eB-,*rr,r for the traveling expenses
of persons directly engaged in, such work, plus the
actual subsistence expenses of such persons incurred

during  periods of travel or, at the,Contractor,ls  option,
~ an allowance, not exceeding fjve  dollars ($5.00) per

+person,  for each calendar day (midnight to midnight)
during a period ,of travel,(or,  for fractional parts of
a calendar day, 3 of such amount for each &hour  period
or fraction thereof), in lieu of the actual subsistence
expenses of such persons;,Frovided,  That expenses for
travel hereunder by motor.vehicle  other than common,
carrier shall be reimbursed ona  mileage basis at a
rate not’exceeding five cents (54) per mile per vehicle,

in lieu,of  the actual expenses of such travel;
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(f) Expenditures by the Contractor for insurance
premiums authorized or approved by the Contracting
Officer as constituting srt of the actual cost of
the work required under ic?r . Eta.  l#

(g) Expenditures by the Contractor which may be speci-
ally determined by the Contracting Officer and specifi-
ca&ly  certified by him in writing to constitute art of
the actual .cost  of the work required under PW.84s; 1s

(h)



E Ll~on the termination of this contract the Contractor agraas  to ar-
range for the delivery of all non-expended materials, supplies, apparatus,
equipment and other articles (Bg]p100t m,e) - - - - - we I) - .. i L
---*-*-*-~----------I-----------------"-
rrrrrrrrrrrrr*rr, for the cost of which it has been reimbursed
by the Government, \adar me@ (b) ol: Per. 160.  a, - - - . I, - - - - - -
-----I-LIIII”*-I”----~---“-“---“-----~--
rrr-‘rrrcrrrrrrrrrrr--~---~----*”-----”--
to such department, bureau, agency or instrumentality of the United States of
America as the Contracting Officer or his authorized representative may desig-
nate, costs of transportation to be paid by the Government, or, if requested
by the Contracting Officer or his authorized representative, to sell such
non-expended materials, supplies, apparatus, equipment or other articles at
public or private sale and deliver the proceeds, less costs of the sale, to
the Government; Provided, That the Contractor shell be given the first oppor-
tunity and refusmchase, lease or otherwise use the non-expended
materials, supplies, apparatus, equipment or other articles upon $erms  to be
agreed u?on  with the Contracting Officer. It is understood and agreed that
in the eventof a public sale in accordance with the provisions hereof, the
Contractor may acquire such non-expended materials, supplies, apparatus, equip
ment or other articles by paying to the Government an amount  equal to the
highest outside bid at such sale without any deduction for the costsof the
ssle. In any event the Contractor shall have the option, which shall be exer-
cised by notice in writing to the Contracting Officer within one month from
the date of the Contractor's final report, to purchase such non-expended
materials, .supplies, apparatus, 'equipment or other articles upon paying the
Government an amount equal to the, cost. of reproduction new less depreciation.

& Any non-expended materials, supplies, apparatus, equipment, or
,other articles, the disposition. of which is governed by the provisiotis of
Par. No. ) hereof, shall be held at.the Contractor’s A&during  the’term’of
khis  contract and any renewals thereof, and in the event of,the  loss, theft
or destruction of,all  or any part of such materials,.supplies,  apparatus;
equipment or other articles replacements shall be.made  promptly by the Con-
tractor at its own expense, which replacements shall be subject to the same
terms and conditions as the original materials, supplies, apparatus, equip-
ment or other articles so replaced..
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lk It is understood and agreed that whenever any patentable  discovery
or +vention  is made by the Contractor or its employees in the course of the
wary called for in Par. do.1 hereof, the Contracting Officer shall have the
sole power to determine whether or not a patent application shall be filed.
andlto  dete+ne.the  disposition of the'title  to and the rights under any
application or patent that may result. It is further understood and agreed
that the judgment of the Contracting Officer on such matters shall be accepted
as final,  and the Contractor, for itself-and for its employees, agrees that
the ( inventor or inventors will 'execute all documents and do all things neces-
sary or proper to carry out the judgment of the Contraotihg  Officer. The
Contractor aarees  that it will inolude.the  orovisions  of thisuaraeraah  in
all 1
for

CO1
in

ntracts  ofemployment  with persons whb do any part of th'e wo;k halled
Par. No.1  hereof.
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Pe The Contractor .a&ees':never  todisclose  any information concernfng
this contract or obtained as'yr+suit  of',the  work called for j.n  Par. No.a
hereof to any-person, exept::em@oyees  assigned to such work; without the
written cons'ent  of the,,Contr,acting'  Officer or his authorized representative.;, : ~:)

8e Th~'Cpntrs;ctor]'~~~er;;':~~hat.it'will  immediately submit a confidential.
report to the Contracting Offiber'.whenever;'for  any cause, it has reason to
believe.that,sr'active,  danger  of.espionage  or sabotage exists at the site of
any of the work called: forin Parl.No'l;l,hereof.,  This report shall contain
complete information relative to the reasons which cause the Contractor to be
apprehensive' of,such danger. ': ~,,

9, The Contractor agrees that it will, whenever requested by the Con-
tracting Officeror his authorimed,representative,  report to the Contracting
Officer the citizenship, country of birth, or alien status of any or all of
its employees at the site of, or having access to, any of the work called for
in Par. No.~  hereof. i. ,, ,.

& The Contractor agrees that it'+1  refuse to employ on, and will
exclude from the site of, any of the work called for in Par. MO. lhereof, any
person or persons designated by the Contracting Officer or his authorized re-
presentative for. cause as undesirable~to  have access to such work. The Con-
tractor further agrees that it will, .upon  request of the Contracting Officer
or his authorized representative, discharge or transfer, and thereafter ex-
clude from the site of such work, any person or persons already employed, who
may be designated by the Contracting Officer or his authorized representative
for cause as undesirable to'h,ave  access to such work.

/ U. The Contractor agrees at all reasonable times to permit the Con-
tracting Officer and his authorized representatives to visit and inspect the
York cslled  for in Par. .No. P hereof, end to report the progress of such work
from time to time upon request of the Contracting Officer or his authorized

ti. No Member of or Deiegate to Congress, or Resident  Commissioner,
ghall  be admitted to +lny.sh~e'or  part of this contract or to any benefit

therefrom, butthis  provision shall not be construed to ex-
to this contract if made with a,corporition  for its general benefit.



I : ‘ ,
s. If, at any time, the Contracting Officer is,of the opinion

that the progress of the work called for in Par. No.& hereof indicates
that such work cannot profitably be carried to conclusion, the Government
shall have the right to terminate this agreement upon thirty days! notice
in writing from the Contracting Officer to the Contractor. In the event
that this agreement shall be so terminated, the Government agrees to in-
demnify the Contractor against loss upon any outstanding commitments, in-
cluding those for personnel, which ,the  Contractor.may have made by reason
of the work called for in Par. No.&  hereof, and which the Contractor is
unable to cancel, provided however, that in no eventshall the m&mum
amount payable under. this paragraph exceed the total amount payable under
Par. No:@ hereof, less any amounts 'actually paid to the Contractor under
that paragraph prior to notice of termination. Upon receipt of the notice
of termination herein provided, 'the Contractor agrees to exercise all
reasonable diligence to obtain the cancellation of any outstanding commit-
ments which it has. ,, :-

IN WIT~@.X~.WiERgCF,  the Government and the Contractor have
caused this agreement to be signed.and  sealed, intending to be legally
bound thereby. :

,,; .':
;. THE DNITEXI  STAT!33  OF M!ICA

~um~ases: ‘.  . ,
‘. ‘,. .

Cecil  L.‘ Covington " i3Y Irvin Stcunrt (sm)., Executive Secretary, Office of
Scientific Research and Development

.', : (Contracting'officer)

G 'erwrisve .'C.: Kllcr
. .

'.

BY Charles E. Friley
President

(SEAL)
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.,,robibitsd by lam* Contract No. OEMsr-m
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l!EMoRANDW OF8eA&m@.0000000~00  between
THE UNITED  STATES OF AMERICJ,(hereinafter called sthe Governmentfl),  represented
by thel$xmtSm
called "the Cont

g---*---------------(hereinafter

ment in the Office
ficer"), Office  of Scientific Research and Develop-

for &ergency Management, Executive Office of the President,
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YiHERES,  under date ofatare  1~ ---f -- - -, lg&, the Government
and the Contractor entered into Contract No. OJWsr-d3Q (a copy of which is
gttached hereto marked ExhibiteAg),
J
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‘me lbmdroa  Plvo  ThouIulae  Dollaro  ($105,ooo.00).~

4 .  SubBvoglpph  (a)  .o$  Par.  k?& 8  of (loatrro8  lo. O&r488  ie hereby
ema  to reaa a0  follouea

6. Bubpanrgmph  (h) a2 Par. MO.  8 of Centmob 6io.  Ot%W+M  ir hereby
lnaded  t o  read  ea r011ew01

O(h)  Expeadltume b y  the  Oontraotor  rejww~ntln~  relmbureonant
to auboenhraoters  perfarwlng any  par% of tho reeearoh  and dovelopmmt ,
war&  mqulred under  Par. Ilo.  1 Per  orpnditures  by euoh ouboontmotora
ior  aqy  of the ob
(b),  (a),  (e), (f  ,3

eaba  00  eapndlture  dofined i n  subgwagrapho  ( a ) ,
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~larise  ,+x14  wages reimbwmd  wharo  the  aubeontrao4or  i.e  a non-profit
or Oduo&itiaal  Qmtibutionr?.  -
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bytho ~&ovisiok  of tks supplemental agree-
.shall  remain In full force and irffect  without

.:

IN WITN&S WHlkEOF; the ~GovernTent  and the Contractor have caused
this supplemkntal  agreement to be signed and sealed, intending to be legally
bounc'thr+iy.

.
Vitnesses:  . .."  '~

THE UNITED ST~'~'GF,AME~~CA~ . . . . . .,
_, ..: ,,

Ceoll  L .  Co&gton

&f!:~;;~;~;ff, sciezE:  :
on rat in

XmA ikprm tzolaml:

Marlan Mathleon : BY : Charles B. Frlley (SEAL)'
.:
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(b) The Contractor may procure materials, supplies,
apparatus and equipment for use in the work rw@rred  hereunder  by Con-
tracts with others, but the Contractor shall not enter into suboontraots
involvinC  research or development work of the kind aontemplated  by this
contract without obtaining the approval of the Contracting Officer. The
Contractor shall refer each prospective suboontract  which might involve
such research or development work to the Contraoting  Officer  or his author-
ized representative, who shall determine whether or not such research or
development work is involved. Subcontraots  involving  such research or
development  work shall be in a form approved by the Contracting Officer.
No subcontract shall provide for (i) payment on a oost-plus-e-percentage-
of-cost basis or (ii) the payment of a fixed fee in excess of seven per
centurn of the estimated cost, exolusive  of the fee.

(c) The Contractor shall obtain the approval of the
Contracting Officer before altering or oonstruoting buildings, or pur-
chasing, leasing or otherwise acquiring real property, for the cost of
whioh reimbursement will be olaimed  hereunder.

(d) The Government may furnish materials, supplies,
apparatus, equipulent or other articles for use in the performance of the
work required hereunder, and such prcperty  shall be used by the Contrao-
tor only as directed by the Contracting Offi,oer  or his authorized repre-
sentative.

(e) For the purposes of subparagraphs (a), (d) and
the second sentenoe  of subparagraph (b) of this paragraph, the Contract-
ing Officer hereby,designates  as his authorized representatives: the
chu$rauu) sf th0 kWJUtiP0 &EiSlit- of Scation z3-1 of the OffhO Of
~o~e&ff~c  keeearoh and Deve~o@men*  and ;Ir. Arthur R. Conrpton,  ?tmPbor  of
mid  @xaMttw-.
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‘I The Government agrees to reimburse the Contractor, upon pub-

lic vouch%  supplied by the Government, certified by the Contractor, and
approved by the Contracting Officer or his authorised  representative, for
the actual cost to the Contractor oi: performance of the work required under

I”“““” ““““““““““““““““-““” -““““““-“w””

Notwithstanding the provisions of Par. No. 2 hereof, when and if actual costs
as defined herein equal the total amount reimbursable hereunder, the Con-
tractor shall be under no obligation to continue the work oalled for under
Par. No. 2 unless and until the Government shall first agree in writing to
reimburse the Contractor for the actual cost of such  further work. All
vouahers  submitted shall indicate, with respeot  to each class of items listed
by the Contractor thereon, the particular subparagraph, below, of this para-
graph, .under which reimbursement isclaimed,  and shall be supported by
original invoices, itemized bills, excerpts from payrolls, or other appro-
priate substantiating documents, certified by the Contractor'on the face
thereof to be correct and paid. Reimbursement payments shall be made at

““““““““““““““““-“-“““““““““““““”””~”

"Actual cost" as used in this paragraph shall include the following only:

(a) Expenditiros  by the Contractor for salaries and
wages of its employees directly engaged in the work

by the employer with reference to such salaries and
wages ;

(b) Expenditures by the Contractor for such materials,
supplies, apparatus, equipment and other articles (in-
cluding processing and testing thereof, and rental of
apparatus and equipment) as are necessary for perform-
&e of the wcrk required under War. lb. 2(a)j

(c) Allowances for overhead in the amount of fifty
per cent ( & of the total salaries and wages reambursed
lUlder  subparagraph  (a); ,& ,&q,rqyqqh  (k)p



(d) Expenditures by the Contractor neceaeary solely
for performance of the work required under per.  810,  e(a)
-------e-------- for lonp: distance
telephone calls, telegrams, cablegrams, r&diogrms,
postage, freight, express, and drayage;

(e) Expenditures by the Contractor necessary for per-
formance o$ the work required under par,  gc., 2~~)  _,_
-we---m*------for the traveling expenses
of persons direotly engaged in such work, plus the
actual subsistence expenses of such persons incurred
during periods of travel or, at the Contractor's option.
an allowanoe.  not exceeding six dollars ($6.00) per
person for eaoh calendar day (midnight to midnight)
during a period of travel (or, for fraotional.parts  of
a calendar day, 9 of such amount for eaoh 6-hour  period
or fraction thereof), in lieu of the actual subsiste%oe
expense8 of such persons; Provided, That expenses for
travel hereunder by motor vehiole  other than common
carrier shall be reimbursed on a mileage basis at a
rate not exceeding five cents (5$) per mile per vehicle.
in lieu of the actual expenses  of such travel;

(f) Expenditures by the Contractor for premiums on
insurance oertified by the Contracting Officer to
constitute part of the aotual  cost of the work re-
quired under  PW. 86. a(a)8

(g) Expenditures  by the Contractor for the leasing
of real property or the alteration or ooutruotion  of
buildings;

(h) i3xpenditures  by the Contractor representing re-
imbursement to subcontractors under Par. No. Z(b);

(i) Expenditures by the Contractor, approved by the
Contracting Officer or his authorized representative.
incurred under Pars. Nos. 4 and 10 i

(j) Expenditures by.the  Contractor which may be speci-
ally determined by the Contracting Officer and speoifi-
tally  certified by him in writing to constitute part of
the actual oost of the work required under par . IIo. il(a)i
(It) CxpeniUturea  by thn Cetttz7ictor  to reir&urns  athor
a~loyors far  *be oalwri~m  of cm&yeus ralmwod for and
aqaged  in the wrk  ruquirod  hwwn:!er,  bat whom  rrularina
are not  m&nbureod  umior  mbparclgra)ih  {a) hareof,  plue
Pederal  utd :Stete Sauirrl  fiaoerfty  ‘t.axaa~  paid by the wsployors
aa  auab aalwios.



4. Upon the termination of the work required under Par. No. 8,
;he Contraotor shall (a) furnish to the Contracting Officer within thirty
:3U)  d&y6  two lists, itemized and substantiated as required by the Con-
xaoting  Officer, of all materials, supplies. &lppEiratUS,  equipment, or
Aher~articles  of personal property in which the Government has any in-
merest hereunder which (list 1) have pmviously  been delivered by the
Lcntractor  and (list 2) have not been expended or ielivered  hereunder,
lb) deliver at the Government's expense when and as direoted by the
:ontraoting  Officer or his authorized representative all such artjalea
which have not been expended or delivered hereunder, and (0) promptly
advise the Contracting Officer whether it elects to have any premises on
vhioh alteration or construction work has been done hereunder restored
;o substantially the semo condition as prior to such work; if it elects
such restoration, it shall retain all amounts reimbursed by the Government
For its expenditure therefcr  and ttte  Government shall pay it the net cost
)f such restoration; if it elects  to retain the benefit of such construction
)r alteration, the Contreotor  &all return to the Gcvemment  the portion
)f such reimbursement determined by the Contracting  Officer to be fair
md proper.

80 (a) The Contrnctor  shall be responsible to the Govern-,
sent, over.and  above the amount oompenssted  by iusuranoe.  for the loss of
)r damage to materials, supplies. apparatus, equipment, and any other
property, real or personal, in which the 'Government has. any interest here-
mder,  only,if  and so far as attributable to the negligence of an official
,f the Contractor in hiring or retaining employees or otherwise acting in
3is official oapacity.

(b) The Contrac-tar shall (i) f!xnish  to the Contracting
Ifricer  promptly upon the execution hereof an itemized list of all exist-
ing insurance policies which ocver  any of the risks involved in the work
lereunder,  and its suggestions  in writin& as to additional insurance poli-
,jes necessary to Protect the Government &d  the Contractcr,  and (ii) main-
tain insurance in such forms and amounts and i’or  such periods  of time as
the Ccntrocting officer may approve or require.

cc) 'The ;overxment  sha11 indemnify the Contraotor, from
such funds as may be hereafter appropriated by Congress for such purpose,
ngainst  loss or damage to persons or property (incl3cing  settlements
sade with the written consent of the Ccntraoting  Uffioer) not compensated
for by insurance or othewise, arising from the work recjuired  hereunder,
in amounts found an&certified  by the Contracting Uffioer to be just and
reasonable; Provided, That the Contractor shall give the Contracting Of-
Pioei  prompt notice of the institution of and permit the Contracting
Xftoor  at his election to control the defense of all law suits imtituted
against the Contractor with respeot  to losses or damages allegedly ocour-
ring in connection with the work required hereunder.
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8. It is understood and agreed that whenever any patentable  discovery
vention is made by the Contractor or its employees in the course of the
called f'or  in Par. No.

a
hereof, the Contracting Officer shall have the

power to determine whet er or not a patent application shall be filed,
o determine the disposition of the title to and the rights under  any
cation or patent that may result. It is further understood and agreed
the judgment of the Contracting Officer on such matters shall be accepted
nal, and the Contractor, for itself and for its employees, agrees that
mentor or inventors will execute all documents and do all things neces-
or proper to carry out the judgment of the Contracting  Officer. The
actor agrees that it will include the provisions of this paragraph in
ontracts  of employment  with persons who do any part of the vork  called
n Par. No. 81 hereof.

-------7
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I 7. The Contractor agrees  never to disoloae anv information oonoerning
Fhia  oontract  or obtalnea  88 a result of the work aallea for in Par. No.2
hereof to any person. exoept  employees assigned to such work, without the
Written consent of the Contracti&? Offioer 01' his authorired  representative.

8. The Contractor agrees that it will inmediately  submit a confidential
fepoti  to the Contraoting Officer whenever, for any oauee,  it has reason to
believe that an aotive  danger of espionage or sabotage exists at the eite of
hy of the work oalled for in Par. No. ;d hereof. This report shall oontain
Complete  information relative to the reasons whioh oauee  the Contraotor to be
apprehensive of such danger.

0. The Contractor agrees that it will, whenever~~~equeeted  by the Con-
$raoting  Offioer or hia authorized repreeentative,  report to the Contracting
Officer the oitizenship.  oountry of birth, or alien status  of any or all of
its employees at the site of, or having aocess to, any of the work called for
in Par. No. 8 hereof-

l0. The Contraotor agrqer that it nil1 refuse to employ on, and will
exolude  from the site of, any of the work oallrd for in Par. No. 8 hereof, any
dereon or persona designated by the Contraoting Offioer or his aufhorired  rep-
ieeentatlve  for oauee  ae undesirable  to have  aoaees  to euoh work. The Con-
&a&or further agrees that it will, upon request of the Contraoting Offioer
& his authorized representative, disoharge  or transfer, and thereafter ex-
allude from the site of suoh work, any person or persons already employed, who
&y be designated by the Contracting Officer or his authorited representative
fbr oause.ae  undesirable td have aooese  to suoh work.

ll. Tne Contractor agreea  at all reasonable times io permit the Con-
traoting Offioer and his authorized representatives to visit end inspect the
wbrk called for in Par. No. 2 hereof, and to report the progress of euoh woik
fkom time to time upon request of the Contraoting Offioer or his authorized
Apresentative.

l22. No Uember of or Delegate to Congress, or Resident Commissioner,
shall be admitted to any share or part of this oontraot  or to any benefit
that may arise therefrom, but this provision shalLnot  be oonstrued  to ex-
t.&d to this contract if made with a corporation for its Kenera benefit.

15. The toti "Contraoting Offioer" as used herein inoludes  any person
authorized to perform the funotions  of the Contraoting Offioer hereunder. The
t&m "authorized representative"
the Contraoting Offioeri

refers to any person deeipated  as suoh by

14. The Contraotor shall not employ any alien on or permit any alien to
have aooees to the plans, epeoifioations, or work hereunder without the written
&sent of the Contraoting Offioer as to eaoh suoh. alien.

15. The Contraotor shall not disoriminate  in any aot performed'hereunder
against tiy oitizen on the ground of rioe, oreed,  oolor, or national origin,

shall inolude suoh provision in eaoh auboontraot.
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EIGHT HOUR LAK, The Contractor shall compensate laborers and
~$%aios for all hours worked by them hereunder in excess of eight (8)
hours in any one oalendar  day at a rate of not less than ohe and one-half
(1
in
re
im
fo
WO
00
am

$) times the basio  rate of pay of such laborers and mechanics, and shall
,olude  suoh provision in each suboontraot. For each violation of the
lquirementa  of this paragraph a penalty of five dollars ($5.00) shall be
Iposed  upon the Contractor or suboontractor  for each laborer or mechanic
ir each calendar day in vhioh such employee is required or permitted to
#rk hereunder more than eight (6) hours without receiving such additional
uapensation,  and all pehalties  thus imposed shall be withheld for the use
or! benefit of the Government.



17. The Contractor warrants that it has not employed any per&on
to solicit or secure this contract upon any agreement for a cornmission,
percentage, brokerage, or contingent fee. Breach of this warranty shall
give the Government the right to annul the contract, or, in its discre-
tion,.to deduct from.the contract price  or consideraticn  the amount of
such commission,  percentage, brokerage, orcontingent fee. This warranty
shall not apply to commlssions  psyable by the Contractor upon contracts
or sales secured or made through bona fide established commercial or selling
agencies maintained by the Contractor for the purpose of securing business.

that?%%
If, at any time, the Contracting Officer is of the opinion

e progress of the work called for in Par. No. ghereof  indicates
that such work cannot profitably be carried.to  conclusion, the Government
shall have the right to terminate this agreement upon thirty d&~%' notice
in writing from the Contracting Officer to the Contractor. In the event
that this agreement shall be so terminated, the Government agrees to in-
demnity the Contractor against loss upon any outstanding commitments, in-
cluding those for personnel, which the Contractor msy have made by reason
of the work called for in Par. No. hereof,
unable to cancel, provided however, 9

and which the Contractor Is
hat in no event shall  the maximum

amount payable under this paragraph exceed the total amount payable under
Par. No. B hereof, less any amounts actually paid to the Contractor under
that paragraph prior to notice of termination. Upon receipt of the notice
of termination herein provided, the Contractor agrees to exercise all
reasonable diligence to obtain the cancellation of any outstanding commit-
ments which it has.

IN FITNESS 'IWEREOF, the Government.snd the Contractor have
caused this agreement to be signed and sealed, intending to be legally
bound thereby.

THE UNITED STATES OF AhCBICA

Witnesseat

Cecil  L. Covington B Y Irvin Stewart
Executive Secretary, Office of

(SEAL)

Scientific Research and Development
(Contracting Officer)

Harold V. Gaskill
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other pcrooa tulvlng  cornplate or eubotnnt~ellyoomplsto  charge  of the
setnbli&mont  Bthercin the work for the Rer  Dopertment Is performed.
Thtwmfter.  the hr Cepnrtmeut  shall represent the Government  in 0~01~
trollti~ the We end dilDp48ttioE  of  au&  pmperty.

ARTICLE 8. On or before June  1, 1948, the  Cc&motor  shall
f'urahd~ to tb Contmotfng  Offloor (a) the f'lzml reports of seid  03RD
aork rcquimd  under anld WiD agmement,  slnd  (b) disclosures  of
ptontablo  6lsooverioa  and lnventlona  nmde under aaid OSHD agreomont.

ARTICLE 4. The Goes-at shrill  indemnify  tho Contreotor.  from
BI:&I f'mda  08 may be horoaf%ar npproprlated  by Congross  i'or suoh  purpose,
again& lose or damspa to persons  (taoluddlng settlexwnh  mede  with tho
urltten consent  of the Contracting Officer)  not oompeassted  for by
lastmmae  or otherwlee.  atricing from  the work mqolred  mder  aeid WHD
qromt sboe duly 1. 1942,  in enounte  found and eertlffiod by thi Con-
troatiug Wfioer to be just  end reeocnsble:  Frovlded.  That the Contraator
ohnll  give  the Contwottng  Officer proopt  not144  of thu  iratftutlon  of
mnd  permit tbc Contreating Ofl'iobr  at ita olootion  to oontrol  the dcfonae
of ell law nuits  instituted  agalnet the Contra&or  with reapeot  to
losses or demlEpe  allegedly oeourrlag In aannentlon  nlth such work
raquirad mdar  Bald  OfhRD emnutent.

AIiTsCs‘E 6. (Q) The  Govorzmiont, repaaanted  by OSRD, shall
reimburse  the Contra&or,  upcn W submieoloa  of publlo  vouehors  4upplPad
by tho kmwnmnt  emd  appr&md  by the  Eontreatlng  Offlaor,  for tho aotual
ooet  to the Gontrrrotor  or itlp omdertaklngs  under said OSRD egmemant  or
this eupppPezcsnt  ln en aprcunt  not esooadlna,  One Hundred Sixty Flvo Thoussnd
Cullan,  (Ei160,DGOJJO)a  reduetZan  of Fifty Thousand Dollare  (!+SO,GCD.OO)
fwam the aw4xlpurn  4~ouut  of Two kndted Wbon Thousatzd  Dollars
(&?l~.WMJO)  speaifbd  in Par. No. 8 of selb: OSSn opxwmt.  Tka Con-
tmlrtlng  Ofrlcer my olthbold all or any  put  of the final  reiaiburseaent
paput at11 reaolpt of the property aooountlng.  fine1 reports. and
patent dllsoloaeres  scqu~red tmder  th%a  supplement.

(b) )Jotvtth&mding  8ny  other provlslca haroof,  when and if
rotual aorta  in auah m~xinnmr IBTIOUE& eharll  hove  been lnourred  or obllcated
heraunder,  .thc Contmotor  ahell not ba requlrod  to inour  or obbzigate
further oatunl  oostsl  karouud~r ~1st~~  end t&l1 the Go~ornmant ehell  first
~gr5a IQ writing to mbbures~the  Co&motor  tlwmfor~

(0) "AOtue.1  oooOD  abl used  bareLn lnofudos  only the follrslngr

(1) The eotual  oixaf (aa dsfLrtod In Par* Ho. 9 of
eePd  ONiD agr44m4t)  to the Contreator  of perfoni&ig
ita obli.@lona  under Beid  sgreemant prior Co
nelff dntsr  hpvided,  ?'h~t tho Contraotor shall
sack  reimburaemsnt  from  tho Governmant.
raprssantod  by tho ‘i&w  Fnspartmsnt.  for 011 auoh
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costs  whioh, althou& incurred  or obligated prior
to aaid  date, involvo  ertlolos  or servioes.not  de-
livered to or performed i'or the Co&motor prior to
eald dates

(8) Expenditures by the Co&motor  for preparing the
aooountings  rs~uired uudsr ARTICLE 2 horsof#

(S) tipendituroe by the Contraotor for reparlng the
final reports required ander  ARTICLE S a) hereofl'i

(4) Expenditures by the  Co&motor  foe- raparing  the
diaelosures  rsquirad  under ABTIcLg S (bP harcof~

.(6) Speoial  expondituree  ,by  the Contraotor subsequent
to mid date mhioh are opooifioally oartified by tha
CautraotingOffioer  in,0riting to oonstltute  part OP
the aotua1  cost  of ite undertakin~e  hereunder or
under said OSRD agraawnt.

'dBTICI.8  6. Tha Oovernntent  heraby  retains  all its rights with reapact  to
disoover1ee  and ilxvent1aae8EQde  under oaUoS2D agrees!lent.

ARBT1CI.W  7. (a) During the oontinuanoe  of the preesnt  unlimited Ilaticmal
+mgonoy,  the Co&motor ah+1 not disoloss any information  oonoaming  E&I
OSRD  agreement or this  eupplsment  or obtained as a msnltofthe perfomanoo
di its undertek~e  hereunder or ‘under  said #ItD  agroemen~  to my pemon,  ex-
dopt  ea~plOytB3e assieped to euoh work,  tithout tho writton aoastmt  Oi the
dontraot~  Offloor or a duly authorired War Deprtwnt  repreeentativw.  Sub-
&uent to the tormlnation of otia,k~  ~gemop. dieolosure  of such  information
shall be governed by the applioabl$ law end regulation8  governLug  the die-
o!losure of classified infomation~  .Diaoloaure  of euoh inforraatlou  to aqy
p&raon not entitled to reeeiwit,  or failure to naPeguard  all euoh olaseified
r&tars  within the Co&motor's  sontrol.  may oubjoot  the Contraotor, ite
ehtployees and ewboontraotore  to orimlnal  liability under the lasrs of the
&ted Statse,  5noluding (i) SO 0.S.C.  Chnp. 4, (ii) SO U.S.C.;  45-Md, aa
&pplezwnted  by Ersoutiw Order 8S81,  dated Maroh 22, 1940, and (iii) SS U.S.C.,
420.

(b) T&e Cc&motor s&l1 not ~employ any allon on or psmit  eny alien to
hpve  aooom  to the work heruundor or any plaucl , sp=3oifiolitions  or rooorda  re-
lating  to its undertakinga  hamunder without the written oonasnt  oP the Con-
tkoting Cffioar eato oaah suoh  alien.

(0) Iwe Contraotor &all nut amploy or &mtinue'to  employ cm, and ahall
efolude  from the site of, any of the work hereunder any peraon or persona
dosignatsd in writing by the Controting  Offloe?  or hia authoriasd repro-
sbntativs for uause  as undaairable to hati to wohwork.



ARTICLE 8. (a) The Contractor warrants tba~  it has not employed any
praon  to 6oliolt  Or soouro  tbia 0Dntraot upon any agroeaent  Por a oom-
mioaion,  poroantago,  brokorago or ormtingon~  Pea.- Broach of this var-
rody shall give  tho Oovcrmnont  the right to annul  the oontract  ark in
its dieoration,  to doduot  Prou  the oontraot prioo  or oonslderation  the
mount of suoh oozmi~eion.  psraontage,  brokerage or oontingent  Pee.
This warranty shall not applpto,aommiseiono  pyabls by the Contrnotor
upon oontraots  or sales eeourod  qr Isads, through bona Plds astabllabod
oommrolal.ot  ssll%ng agenal,?e mintained  by the Contractor Por tbo

purpoeq of eoowkrg  bueiness.

(b) Bo,&mbor oP or Dolegatc to Ccngrers.  or Reoldent  Gomnisslonor,
shall  bo admitted  to any share or part of tbls oontraot or cay bornPit
that mny arlee tberairm,  but tblo  provlofon shall  not be oonstruod to
axtond to this  aontroat iP muia with a uorpqratlon for ito genorol
banellt.

(c) T~I?  Contraotor ahall  not dioorlmlnato  in any act perfonwd
hereunder  against any parson an the ground of raoe,  oraed,  color or
nntloml origin, and &all lnoludo  such provlalon in oaoh subcontract.

AiRXCLZ 0. phe tow %ontraoting  OPPloor"  as used hemin  mPc~srs  fo
tbo prosent.Contraotl.ng  OPPlocr  and hla ouocooeoro  in oPPloo.

lli ViITXlESS EEEEEW, the Oovernmont  and the Contraotor have oaueod
tbie'eupplcewx&nl  tagmoment  to bo olgaed  and soalod,  intending to bo
logally  bound thereby.

waneswcr TEE CBITBB STATES OF AMXIUCA
:.

Weoatwoh end Ds~olopmd
(Cantraotiag  OPPlaer)

ItHA  STATE  COLUWd
(Contraotor)

BT Ilarolcl V. Qnskil,l mm
Deal  of Scicnco
Director of i~asoarch F'rojocts - QSN), KW Dept.,
Navy Dapt.
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APPlWPNIATION:  Atomic tincrgy.
is'xocutivo  (hllotmont

Contrnct  Xq. i&=740+cq-62

to Atomic, Ennorcy
Commission) 1947 and 1946

CONTRkCTORr Iowa Stnte  ColloSo
Ames.  IOVA

Furnishing of coneult&t  serviobs,in
connection with the architectural and
mechnnionl  design  of a new Governmont-
owned building,, and providinr  for loase
for said building, ond perforning  certain
applied roscnrch.nnd  pilot  i>le.nt pro-
duction work. -

$ 1 115 000 GO???????

Asot.  Disbursiq  Officer,  Treasury
Deportment, Oak KidEc.  Tennoseeo

The suppiiee  and services  to be obtnined by thla instrument
ore authorized by, nre far the purposes sot Eorth.in,  and are aherp;e-
able to the following  prowrunont  authority, the nvailnble  balanc'os  of
which ore sufficient to cover the coot  of the eBmei



-
Contract No. .I-740S-eng-82
tIcdi:Ecution  No, G

and
OR ALWiICA,  (heroinafter  called the "Govornmant"),

IO.iA  STATE CGLISGB,  an educational institution or Ames, Iowa,
(hereinafter called the "Contractor"),

JITNESSETIi THAT:

dIiEREAS.  on the 24th day of I.!arch  1945, effective as of the
1st day of Ray 1343, the partics  hereto entered into Contract No,
?-7435-ang-82 for conducting certain studies and exncrisental  invcsti-
gations:  and

I XIRREAS,  said contm'ct  has bean previously nodifiod  by Liodifi-
cations Ros. 1 to 5 inclusive; and

XRWJVS,  the Government  desires that tho Contractor perform
ccrtnin applied rcsearoh  and pilot  plant  Rro&tion  zork and render
certain services in conngction with the dosign and construction of' a
new building to be furnished  :,y tho Covernmant,hnreundor;  ard

oansd
XiE~S,  the Govcrnmont  desires to trcnsfor~oertoin  Govornment~

oroporty  n&v being utilized by the Contmctor  under Contract Xo,
:V-7435~wig-7  to this oontraot,  and ?rovido  for the diobosition thereof;
and

JRZPRAS,  said contract was tmnsferred  to the Vnitcd  States
Atomic Energy  Conn&sion  (horcinaftor  callad  the "Comnssion")  by
%owutive Order ?Jo. 9S16, dated December 31, 1946: Und

I~VIIRRRAS,  this Supple;Rcnml  .:gmenent is authorized i.y and
executed under  the htonic  Energy  Act of 1946 and Cxewtivo. Crdor  30.
9SlG. dnted  Cecemlwr  31, 194G. in the I.ntarect  of the oomon  defense
and secusity+

is
NGX, l'EBFJ+FORK,  the said oontract,  as previously modified,

hereby further modified in the follwing particulars, but in no
others:

1. ARTICLE I - SCOPi3 OF JORX  is revised as follow:'

a. Add the following to the first sentence of
the article: "and parform  cortiin applied research, and Tilot
plant production work." "

Ii

I
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contract ?Io, +=7405-eng-02
Kodifioation No. 6

b. Number the present first p%ragraph  "l",  the present
second paragraph "2". and n&? the follo~~ing ne'~ peragraphs:. . .

"3. The Contractor slmll furnish consultant sorvicos
in oonnoction nith tho ~arohitoctufal  and mecbanicol_  dosign of
a new Government-owned building to 'be erected by the Cbvornmont
and shall check plans and c‘pecifications  for said WM building

to a8sure  that all intended foaturos  of said non building are
adequately provided for."

"4. The Contractor shall perform the follwing  scrviceo
in connection with construction of the Govornmznt-o;'lned building
to be provided 'by the Goyernment;

(1) IZake such topoEmphiC&  and other surveys and
rips  a8 necessary; make the necessary test horings  and other
subsurface investigations required by the Commission. This
provision is not to be dewed to require the Contractor to
meke  real estate surveys.

(2) Establish  a perransntly monumented  Le.80  line,
with elevations, tied into the North American Datum.

(3) Furnish all &overning  lines, bench tirks  and
grades essantial to the construction of the project,

(4) Furnish a'l?esident Iz~ginoor and staff of assis-
tants and other personnel as required by the Conmission to

supervise the construction to assure that every part.of  the
work is done in aocordence with the approved drawings and

specifications  and within the areas  and boundaries designated
foi-  the project.

(6) Prepare, with the assistance of the oonstruotor,
Inbor  estirratos showing  the approximate  numbers,  trades and
dates  required to meet the approved construction sbhedulo.

(6) Propare  weekly progress reports in neoroved
form shwing  the progross  of the construction work‘and  cny
deviation from tho approved construotion sohcdule."

2, U.TICti II - TERL' OF 'I'DX  CONTRACT. ..- Delete the
toxt thereof and substitute the follwing  therefor:

/
"The term of tho contraot'shall  Le for the mriod  comoncing

1 Kay 1943  and ending 30 June 1946, provided, houo~er,  that the
~Government  shall have the option, upon 30 days' notice in writing
to the Contractor prior to 30 June 194Q,to  extend  the effective
term of the contract for an additional period or periods,  not,



however, to extend bayond 30 June 1949 unless  mutually ap.recd
to by the part&s hereto. 'Upon cxpirotion  of the term of the
contract, as same may hava,been  extended, or upon prior
termination, the Contractor shall be frco to,discontinue  all
work undcrthis  contract except the work provided for in Article
VII (unless said work shall bo expresc~ly t.orminAcd),  and
bettlment  shall bc prorr.ptly  made thercnftcr in accordnnce  M.th

“the  terms sat forth in Article III.“

3, ARTICLE VII - RXWERTY  FURNISIIED UY GOVU~N.X?;T. --

(a) klur;.ber  th0 prooent  first pwcgraptt "1" and add the following
new parae;rophsr

"z. It ,is agreed  that tho Governnont will provide a Govcrnmcnt-
ormod  buildinK.  referred to in Article I, for the uee of the Con-
tractor in performing work covered by this contract. St is further
agreed that the Contractor will Ernnt  to the Government a ninet:r-
nine  (99) year lease on tho property on which the building.  will be
situated, ouch l&sc to be covered by a se~ornto  agreement betvccn
the,Contrnctor  and the Government and to bc subject to the approval
of'the  Kxecutive  Council of the State of Iowa, The Government and
its epents  and roprosentntioos, and such others  as the Comtiission
my eporove  eke11  have the right  of fine inEroos  and etrcss  to
and fron  all parts of' the leased pro?crty  for the duration of the

lease. In the event the lease above.describcd  is not approved by
thwE%ocutive  Council  of the State of Iowa.and  oxeouted  by Kay 1,
1947, the Government shall be under no oblicetion  to furnish said
Government-owned buildinEO In the event the Covorrrmcnt fails to
begin the erection  of said Govornmont-owned  building by 1 March
1950, the loaee  herein provided for shall terminate."

"3. &inp: the term of this contract, as same may be extonded,
or'any  other poriod during  which said 'Government-owned buildiw
is being used  by the Government  or by others under arrnnga!nent
with the Govermont,  the Contractor shall furnish all necessary
utilities: for the proper operation  of mid Govqrnmont-ovmcd
building and shall maintain same i" good  ropnir',  as directed by
the Conmission. Upon receipt of writton notice by tho Coox:ission
that said Govornnont-owhed buildinp,  ia no loufier  required by the
Government, the Contractor shall maintain same in a standby
stntus, as dire&cd by tho Comr.iscion. until nuch  time as said

.Governmont-awned  building is purohaqed  by the Contractor, looscd
or sold to a third party, or renovod  by the Covernmcnt,  or until
ouch tine as the Contractor is notified in i:ritinl: by the

Ccmmisnion tht\t suc!i maintenance in a stnndhy 6tRt.m  is no lancer
required. The Contractor shall ho reimbursed for all oost,  of
performance under  this parrlg,raph,
appropriations  for the purpose.

stibject  to the availability of
Said mnintcnnnce by the Contractor



&~i.3 Contract No!  il-7405~enp(-82
klodification  Nos  6

in standby status shall be. subject to availability of
appropriations to the ContractoSr.

“4 , Upon oxpirntiod  of the term of this contract, as ‘same
may have been extended, or upon prior termination, the Covernmont
may continue  to use eaid Government-ownod’buildine  for the
performance of work  by Government &ployeeaor  by others; provided,.,
however, that said buildinK  will not bo  put to a use by the Covcrn-
ment or by.othero  authorieod by the Govcrnmont  tiich  crontes or
constitutes a nuisnnco or projudicos the okoration  of state cducntional
f’abilities  adjacent’ thereto. Upon receipt of writton  notice from
the  Commission that said build@  is no lancer  required by the
Government, the Contraator ehall have, for a period of one hundred
and eighty days from tho date of receipt  thereof. tho exclusive
option to purohnso  all the  right,  title, and intcrost  in and to
said. buildin  for such rossonablc  smount  as may be mutually arroed
upon by the parties horoto. In  the  event  the  Contraotor  olccts
to exercise said option, it e~xGxm  to serve  written,notico thereof
upon the’ Commission within said period of time. In the event the
Contractor fails to exercise its option as provided for heroin/the
Government may otherwise dispose of the buildinp,  by salo, lease,
removal, or otherwise; provided, however, that tho aale  .or  lease
of the building by ‘the Government to a third party will be subject
to the approval of the Contractor insofar ,as the intended use of
the building by tho prospective purchaser  ~r,~lessee  is concerned.” ’

(b). Delete the last sentence of’ paroeroph  1 and substitute therofor
the fpllowine;r

“In addition to the property listed’in  tixhibit  “A”, the
Government .may,  from time  to time, furnish the’Contrnctor  materials,

.: supplies, ap;:aratus, cyuipment.  or other proporty, inoludiny.  property
heretofore furnished the Contractor under Contract UoP  li’-?405-eng-7,
for use in the performance of the subjeot work  and such property
shall b e  used b y  t h e  Contraotor  only  for tho puryosoa  approved  by,
t h e  Commissions”  ‘.

4. ARTICLE IX - COST OF WHK  is revised as follows:

a~  In lines 4 aud  5 of sub-pars5raph  1 m., delete “pnrrqraphs
a and g above”, and substitute “parqraphs  a, C,  and s hereof.”

b. Add the’ following: sub-pnreDrsp?l,  to pnraDraph  11

“8. Costs incurrod b:r  .the  Contractor in the, porfornanoo  of the
work and servioes  spooified  in Article. VII.”

o*  In paragraph 4, delete “One Llilllon  Seven Hundred Twenty-Five
Thousand Dollars (~1,725,000,00)“~,  and substitute therefor  “Two
billion  i%ight  liundrod Porty Thousand Dollo~rs,  (82,840,000.00)“.
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5, ARTICLE X
roviscd  ns follwxs:

- DISPOSITIOIJ  OF PERSOH,:L  !?Q?PZ?.'Iy,  is_II-

a. Aftxw  !'Contract ;lo. O%sr-433"  in lines 8 ahd 9 add "or
coiltract Ilo. x-7405~eng-7".

b. In lines 19 and 20 dcloto "that the fw$hw prosecution '
of the v:ar renders such ticticn  irndvisable"
"that such actioqis  ina~!vi.sal~lo"~

and subst?~?xi;o  thcrefcr.

6. ARTICLE: XI .- DISPOSITION OF PTrlZISES  ALTER.r;D OR- -INSTRUCTION, in the-fourth i%z-Z%?;j-F-,nrler  Contract ?!co. oE!.'sr-433"-..-i-
idd "or Contract :Jo. +?405-eng-7".

7. ARTICLE IV - INSiWTI(IN  is revised  as fcllo~~s:

a. Delete the title '!nspccticn"  and sul:stittite  therefor
the titla "II?S?ECTIOIIS  AN&.REPOES".  ,,

!I. ?ium%r  the aresent  text as parqgraph  "1".

c. Add the follwing now paragraph:

"2.
Ccm~~iooicn,

Tha Contractor shall rake  such reports to tha
with  yeccwt to tho Ccntrsctor's  dctivitics  under

this ccntloct,  a.s tho Conmission  nay require from time to
tire".

8, AlsY1CI.E 'V .. ~OCT,Y.C?S  - Delete  tho first t;;o  sontjnooa
2nd su'.stitu&  the&for  the follcxing: ,r..-

"The Ccntlaotor shall not c;ubcontract  &y part  of thr? work it
is'cbligatcd  to perform under this ccnt&ct,  cxccpt as authorized
in writing by the Ccmmissicn."

9, ARTICLE XIII - PATENTS is revised as follcxvs:

a. Delete the present paragraph (d).

“(8) Jithcut  wiuing tho rig?& of the Gcvcrnment  under
the fcrqoinp  provisions
htcmic

, it is ncreed  tint all ?rcvisicns  of' the
Enerm Act of 194G rolatiq:  to patents snd i&wntionn  are

herclry  incorporated !zy reference.
under th2 prcvisicns

?:c claim for pccunicnry  ward
of said Act shall !,c asscrtod  by the Ccn-

tractor or its employees or Ly'and su?:ccntmctor  or its ~~ployces
wit!,respect to any inwntion or discovery trade in Yne COUPCC  of
the wo?k called for heroin."

-6..



Contract Kco. :7-7405-o2g-e7.
J.:rx?Xicaticn  >!c, G

"(cj The Contmctor :lill insert a:?proprintc provisions
to effectuate the ?urposes  tioscri~icd  in prarrnph  (d) of this
Articlo  in contracts xi~th  its enploy~,.tn's ad su :cantmct0:~::.".

"(,f)  The ContnicZ.or nerccs to wxdorm  to n11 security
reylntions rind  rquircmcnts  of tho I'nitod  Stattes  Atomic  Energy
Cc~~ission. iikccpt  as the Co;%ission r%y awthorizo,  in accordnnco
witI:  Zcction  10 (II) (5) (E) of the .:tomic  .Xneq-y  Act of 134G,
Chs Contmctor ngrecs  not to pzrmi~t  any indivi?unl  to hcve access
to restricted L'ata,until the Fedeml Eurcau  of Investigation  shall

,havc  mdo an invcsti&ation  and report to the Cormnission 60 the
character, nsscciatibns.  and loyaltg  of suc!l individual and the
Commission  shall have determined  t,hat psrmittin~  such ;lerscn  to
have access to restricted data xi11  not cndanpr the CO~NII  clefonse
or security. The term 'restriotcd  dab' as used in this paragraph
means  all data concerning the nanur'actnro criutilisntion  of ntozic
weapons, the ?roduction  ef fissi.cn:s!jlo wterinl,  or the uu'c  or

'fissiona?~lo  mtcrial in the ?roduction  of pcwcr, but shall not
include any date. which the Ccmcission  bon tinr,  to tirnc:  cleternines
my :-e ?u!:liahcd  without adversely offedtinc  the ccrancn  defense
and security." c:,-

"(rj. The Contractor d.11  insert in all su'3contracts
under  this con$mct  provisions sinilm to the text of pcl~grapix  (a)
(h), (d), (e) ".nd  (f) of this Article."

11. ARTICLS XVIII - DISPUTES - Delete the text of
this Article  and substitute  thcrefc?  the fcllwring:

"Except  as otherwise spcificnlly  nrcvided  in this contmct,
all disputes which "ny arise under this contract, am? which  am not
2isposcd  of ;y rutual  agrecrr~nt, shall 1x1 decided by a representa-
tive of the Commission duly authorized to supervise  and adninjstcr
performnco  of tho w~rJc hereunder, who Shall reduce his decision
to ?,ritine( and noil  a oopy thereof to th3 Contractor at its
address shuun  herein. Within  30 &ys frcn said mailing the Con-
tractor my appeal in .xriting to the Commission, whose pritton
decision or that of'  another designated ropr,esentntivo  or ropresen-
tative  or represmtativeo  (other than the representative  mntioncd
in the preceding sentence) thereon shall. I,e  final  and conclusive.
i'ending  decision of a dispute  hereunder, the Contractor shall
diligently  proceed  vvith'the prfornnnce  of this contract."



'Wfectivu  January 1, 154'1, v;h<::3.vzr  Lrhe terms  ';ie.r  Dcpartnont'
and 'Contracting Of'ficor  altar in thi:: conbmct thorn shall
I;0 deomd sul~ntitutod tk,orofor  the ,tom 'I;nil;ed  :ital;cr: Atomic
Cner~~r  Cor;mission,
reprocentntives~".

or its duly  c.u'lhorizcd  ra?reoontntivo  or

13, ARTICLE XXVI - I~LZ!X?TIONS !.r, rovinod  cs lollow:;:I ----- .-..-_

b. Delete '%llc  toxt and substitute t:wrefor  the rollcwing
*iw text: .

"The Contractor shall take all r~n::onai:lc  steps and
all precautions to protect health and to r:ininizo donror  from
'~11 hazards to life and property,  rind s:lcll  m.!:c a l l  reports
and wcmit all inspections provided  for in ca.~?c';y re@-.tioas
or requirement$  prescribed by the Commission  from time to tims,
In the went tho Cnntraatcr  fails to comply :lith said roculations
or.rc~uircments  the Commission, without prejudice to any othor
ri$ts of the Covcrnmcnt, .nny issue  an orcer  stbp$n,r  all or
nny pwt ,of tho work: theroaf'tor a ctnrt ardor Tar rcr.umption
of 'zork my I.0 issued  at the discration of th* CG)z.ission."
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"It is reaogniced  that  property (including without limitation
mchins tool and processing equipment,  mnufacturing  aids, raw, mnu-
fectured,  scrap end waste mteriels),titlo  to whXah is or say hereafter
baoosa vostsd-in thy Covernmnt,  is being or will be used by, or is or

,
i

will'be in the cam, custody or possossion of the Contractor in oon-
motion with the performnce  of this contmctz Jith the approve1 in ,
writing of the Commission (whether such approval io given  prior to or
after the giving of a notic of termination of this contract), the
Contractor tray  transfer  or otherwise dispooe  of such Covernmnt-owned
property to such parties end upon such terns and conditions as the

1

Connnission my approve or ratify; PRCVIDED,  HOJWER,  thet the Contra+ ;
tar shell have the option to purchese  any item of Government-owned :
personal property which is being or will be used by, or is or will be
in the cere. custody and possession of the Contractor in connection :
with the perfornnncs  of this contreat, end the disposal of which is
approved by the Conmission,  et a price mutuelly agreed upon for such
iten, which pric6 shall not in any event be less then the highest bona
fide,bid  to the Government  by eny third party; each period  during which

:

the Contractor 'key exorcise such option shell cosussnoe  on the data  of
,
/

notice to it that e respective  itom of Covomment-ownodpdrsoml  property is
approved by the CO~d66iOn  for disposal end Shd1  expire at tho and of
the 30th calender day next  following tho date of said notice, it being
understood, however, that the Contractor, within a period  of 10 calen-

)

der days next follonkg  the receipt  of'  notice by it from the Commission :
of the enount of the bone fide bid eforomsntioned,  my withdrew from
tha errenge.wnt being consumeted  as a result of ths exercise of its ;
option without incurring liability of any sort to tha Government  by
reason th'ereof. The procoeds  of any such transfer or disposal or the
agreed price of any property,  title to which is so acquired by the I
Contractor, shell be applied in reduction of any payments  to be made I
by the Govemnent  to tho Contractor under this contract, or shall I
otherwise be.peid  in suoh mnner  as tho Comission  may direct."

I
a0 Delete  the prasont  title of Article VII end substitute therefor  the

, title "GOVPXMLUNT  PROPEWY".
Article VII:

Add the following et the and of Paragraph 1

"Title to all materials,  took, naohinery,  equiprrsnt and supplies
for which the Contractor shell be entitled to reimbursement under this
contract shall vest  in the ~Govermont at'such point or points es the
C,ommission my designate  in writing vfithdut prejudice to the Commission's
right of fine1  inspection and acceptenoe  or.rejection thereof."

a



nt as of
IN VITXESS  XIEREOF,  the pwties heroto  tivo~&ocuted  this &roe-
the day and year first above written.

TNESSES:

/Mae Revnolds Foster
07 Lincoln Way
t. 201

?!iIEZ  QIZITED  STATlU  OF AXERICA

By: LTJITED  STATES ATO;:IC  3Jl3RGy  :Cm:

By: /s/ FOB v. Gaskill-.-

!&v&t8 F. Randolph

1 State Avenue
3s. Iowa

(Addrem)


