
578 6-7 10.6 

FERNALD CITIZENS TASK FORCE WEEKLY MAILING OF SENATE REPORT 
ON PREPERTY MANAGEMENT AT DOE SITES, NEWSCLIPPINGS AND 
ANNOUNCMENTS OF UPCOMING EVENTS AND MEETINGS 

02/07/97 

TASK FORCE TASK FORCE 
9 
ANNOUNCEME . 



n 

PRIDAY M A ILING 
- I N C L U D E D - ~ N  -THIS-MAILING-ARE:____ ~- 

Cl Senate Report of Property Management at DOE Sites 

Cl Newsclippings 

I 
ANNOUNCEMENTS: 

Please note the following upcoming meetings: 

c3 

WASTE MANAGEMENT COMMITTEE: The Waste Management 
Committee will meet Wednesday, March 12, 1997, at 7:OO p.m. in the 
Uno Building. 

TASK FORCE MEETING: There will be a full Task Force Meeting on 
Saturday, March 15, 1997, at 8:30 a.m. in the Alpha Building. 

FRESH MEETING: FRESH will hold a meeting on Thursday, March 20, 
1997, at Venice Presbyterian Church on Layhigh Road in Ross. All are 
welcome to attend! 

QUEsTIoNs: El Please call John at or Doug at with questions or concerns, 
or fax or e-mail us at: 

- .  . - _ _ _  
_ _  . _  John FAX: 281-3331 . .  _ _  E-MAIL: . _  john.applegate@law.uc.edu - 

Doug FAX: 648-3629 E-MAIL: 
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Feb. 4, 1997 

TOPIC: SENATE REPORT ON PROPERTY MANAOEMEMT AT DOE SITES 

A n  article published Jan. 30 by The Cincinnati Enquirer referenced a U.S. Senate report 
released by Sen. John Glenn, D-Ohio, criticizing DOE'S oversight of government property 
accountabilitylexcessing programs throughout rhe complex including the FEMP. The article 
also repeats earlier Enquirer allegations in a June 2, 1996 article that Fluor Daniel Fernald 
has improperly disposed of useful FEMP equipment and supplies without following federal 
government excessing @%cTdCiEC-------p- 

_______--- _____ --- - 

BACKGROUND: 

e The 29-page report .completed by the Minority Staff of the Senate Governmental 
Affairs Commirtee was prepared at the request of Sen. Glenn and contains two 
paragraphs about Fernald, one of which discusses property management activities 
under the previous site contractor. 

e The General Accounting Office chose not t o  include property management in the  
scope of its ongoing review of DOE and Fluor Daniel Fernald activities. 

KEY POINTS: 

e The limited discussion of Fluor Daniel Fernald activities in the Senate report was 
based on DOE IG and other reports dating back to 1994 and have been covered 
extensively in previous Congressional testimony and news media reports. 

0 Since the  IG report was issued, the QOE and Fluor Daniel Fernald have: 

-- Oeveloped and implemented a comprehensive Property Conwol Tracking System and 
established an integrated Property Disposirion System to account for excess 
property. Inventories are consistently in the 99% accuracy range: 

-- Established a comprehensive training plan and professional development team to 
improve team member knowledge and total site awareness of property issues; 

-- Re-utilized or transferred to  other U.S. government agencies more than $4.9 million 
of property in 1995 and 1996; 

-- Donated in accordance with federal regulations more than $4.4 million of property 
t o  state and focal governments, schools, non-profit organizations and shelters for 
the homeless; 

-- Recycled 570,000 pounds of scrap metal through the property disposition process; 



-- Established an aggressive screening process to  utlize used equipment from other 
U.S. government agencies instead of buying new equipment. The DOE and Fluor 
Oaniel Fernald expect this process to result in significant cost savings. 

-- Oeveloped a strong property disposition program to support the large volume of 
excess propeny that must be handled in a relatively short period of time based on 
accelerated D&D schedules; 

-- Initiated development of the interfaces required to facilitate property disposition 
through the Community Reuse Organization. 

e The June 2, 1996 Cincinnati Enquirer article referenced the IG findings and alleged 
several other occurrences. Investigations have revealed that the allegations were 
based on inaccurate information and the property in quesrion was accounted for 
properly. 

0 Fluor Daniel Fernald notifies the DOE of equipment determined to have been stolen, 
damaged or verified lost and takes full responsibility for it as required by contract. 
The Property Management Team continuously strives to improve the process and its 
members are very proud of rheir accomplishmenrs since the concerns were aired in 
1993 and 1994. 

####### 

I 
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Fedrrrary 07,1997 
Clxinnari Enquirer 

"Fernald cleanup allocated 8266SM" 
Paid BnRon 

Ab 

Fernald 
cleanup 
allocated 
BY PAUL BARTON 
Enquirer Washington Bureeu 
WASHINGTON - President 

Clinton's 1998 budget contains a 
number of items that drew the 
attention of Cincinnati-area. offi- 
cials, including a proposal to hold 
level funding for cleanup at the 
former Fernald uranium process- 
ing site. 

Fernald is scheduled to receive 
$266.5 million, compared to this 
year's $267.4 million, according to 
Department of Energy figures. 

Because the Fernald cleanup 
was put on a new IO-year schedule 
last year, department officials said 
the total projected coet of the 
cleanup has fallen from a 1995 
estimate of $4.2 billion to $2.4 
billion. Even eariier estimates 
went as high as $10 billion. 

The Fernald budget includes 
$41 million for two cleanup proj- 
ects - dealing with the waste pits 
and silos - that will be conducted 
under a new type of fixed-price 
con tract. 

Energy Department officials 
said they continue to believe the 
cleanup is going well. 

"I am satidied the Fernald facil- 
ity i8 making progress in reaching 
our goal of completing cleanup 
within the decade," said AI CUm, 
assistant secretary for environ- 
mental management. 

A series of investigative articles 
published by The Enquirer has 
raised questions about waste and ' 

mismanagement at the plant that 
are scheduled to be addressed soon 
by the General Accounting Office. 
Gw. George Voinovich's office 

questioned whether the $266 mil- 
Lion is enough to keep the cleanup 
on track, saying, in a budget analy- 
$is, "This would delay c lehup by - 

.. .~ ~ at least two years beyond the 2005 
cleanup gad under the 1O-yedr 
plan." 

~- 
- . -  

4 
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Junuav, 1997 
Venice Cometsfone 
Page 13 
"Fernald Employees Help Students Attend Cump It 

' . .  

- . .  

Femald Empioyees Help 
StudentsAtknd Csmp 
Every year Ross f i  pa& studmils go to 
Camp Campbell Gad for rhRe days and 
two nights. Many ofrhe activities kintoour 
school cumcuh sueh as outdoot educa- 
tion issues, developing taunwork, and local 
history evenrs. 

E v q  year r h c ~  sevaal m d ~ ~ t s  
who carmot attend bsause of inability to 
pay tfc camp cosls a d o r  school fees. Ai- 
thauphchecamp(YMCA)wrally waivwa 
couple dfeeaand the SCW picbup costs 
far a q l e  mort, thacare stiu 6Dne ti& 
whom'rattend myeal.thankstoe 
genemas effort fmm Fanald employees, 
e ~ e r y  fifth-greder at Rwn, Middle School 
Was able toaltend camp. 

It all began when Shayl l h n a s ,  a 
Femaldemployee, called school to ask if 
thm mi* be some rvdy familia thar 
Frmald employees could supply food bas- 
kets fora Christmas. When she found out 
about the kids who could not sacnd camp, 
stre decided to ask employccd if they would 
doiim for h a t  cause as well. 

Although, camp was schehuled for the 
followmg week,Novemhr 13. leaving link 
time IO communicate this need and collect 
thc funds, Ms. "hmas stin thought i t  cwld 
be done. Upon hearing about the cffon. 
Fluor Daniel Femdd o f fed  to march any 
funds donated by employaes. The result, 
four days later, was a visit to Ross Middle 
School by Ms.?homasIodeJivaackk in 
the amount of Sl650.00! ?his money was 
immediately applied (0 unpaid school fees 
and camp fas allowing all I W fifth &e 
studems to have a great urn at-. 

We, I Ross Middle School, and I'm 
sure Ican say on behalfof many parents and 
mdmu, want toexpress cwgrarihlde to the 
&or Daniels company and lheiremplayees 
for such a gmrous Han. 



.-  
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February 01, J997 
Cincinnati Enquirer 
Metro, Ci 
“Fluor Daniel docked 84M” 
RepoHer: Mike Galla#her 
cnnttnued 

Fernald: Energy Dept. 
docks cleanup company $4M 

CONTINUED FROM PAGE C1 

site’s advanced wastewater plant’s 
filter system. 

But the major problem cited by 
Department that re %e!6?g must substantial f u n -  

nalaes mwlved the troubled 
$2Lt ion  d o t  p h t .  me vitrifi- 
cation pmcese is euppoeed to en- 
capsulate radioactive waaes from 
silos on the site into glasa-like 
pellets that then can be safely 

d elsewhere for burid. 
orkera ran into continuhe de- 

sign, construction and o rahonal 

The pmblemr became BO bad, 
according to Mt. Hamric, that the 
company and the Energy Depart- 

problems with the pilot p p” ant. 

A new, related problem has add- 
ed to FDF’s and the Energy De- 
piistment’s woes. 

On Dee. 26, the melter in the 
vitrification pilot plant sprung a 
leak, causing more than a ton of 
molten non-radioactive test materi- 
a1 to pour out, causing small fires 
and the shutdown of the facility for 
an indcf i te  period. 

Because of the ongoin prob- 
lems, the EPA has schedule! meet- 
inge this spring to decide whether 
the vitrification project at Fernald 
ehould continue or be wrapped. So 
far, taxpayers have paid more than 
$70 d o n  for the problematic 
project. If allowed to be completed. 
the project is estimated to cost 
tiupayere more than $260 million. 

- -  
ment missed a September EPA- 
mandated milestune for. testing the 
plant with nan-radioactive matenal. 

In his letter to Fluor Daniel 
Fernald Resident John Bradburne 
announcin the compsn ’ 3  per- 

Hamric said: 
“,e, con%uin problems yith 

the vltnftcauon plot plan: proect 

Field Office. These problems have 
now led to missing a regulatory 
milestone and to infonnai dispute 
resobtion with the (EPA). I expect 
FDP to focus management atten- 
tion on this project over the next 
six monrhe eo that si@icant im 
provement will be evldent in this 
area during the next evaluation 

formance f ee and penait r es, Mr. 

are of serious concern to the d hi0 

Energy Department officials say 
the most recent trouble is  expecred 
to  cost Fluor Daniel Fernald 
millions of dollara more in wnalties 
when the next six-month fee period 
ends March 31. 

FDF‘a Mr. Hagin declined to 
comment on the-pmible profit 
penalties, saying. “It would be pre- 
mature to speculate a t  this point,‘‘ 

FDF’s Fernald contract wlth the 
Energy Department ends in De- 
cember, but the government can 
extend it for up to three. one-pear 
periods if it so chmses. 

But Energy Department official8 
declined to comment on the. con- 
tract, sayin they are awaibng a 
U.S.. Genera! Accounting Office in- 
vestigation report into a myriad of 

period.” 

ance fee evaluation, the E A ated 
the Energy Department and FDF 
for missing the September mile- 
$tam. 

A8 a result. the EPA o l f i d e  my 
they could penalize the Ener De- 
partment millions of dollare the 
mimed completion dace; order addi- 
tional manpower, bud et and accel- 
erated completion &tcs for the 
project which would then affect 
other Fernald projects; or deter- 
mine other financial penalties. 

The issue is n o w  bein worked 
out during .the infmaf diapute 
resolution wth EPA. ff an agm-  
ment cannot be reached, the mat- 
ter could end up in court. 

POnn- Rim to Mr. Hamric’s 

- 
problems at the site. 

An ongoing series of articles in 
The Enquim that began Feb. 11, 
1996, revealed numerous problems 
a t  Fernald, including financial mis- 
management, safety problems and 
lack of Energy Department over- 
sight. 

Reacting to the newspaper re- 
ports, congressional leaders, in- 
cluding Congressman Rob Portman 
and US. Sen. Mike DeWine called 
for GAO (congress‘ investigators) 
to launch a probe. The GAO report 
ie expected in March. 
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Ciminnari Enquirer 
Opinion Pnge, A I O  
“Loser of rhe week” 

Loser of the week 
p ENERGY DEPT: 

Ohio Sen. John Glenn this 
week released a report nuking 
the U.S;-Energy Department for-- 
Ioaing hundreds of millitma of 
taxpayer d o h  because of poor 
ovnsight and porous inventory 
controls. 

The Cincinndi Enquinr’s in- 
vestigative storiea of abuses at 
the Fernald site northwest of 
Cincinnati were included in Sen- 
ate evidence. For exampte, a 
June 2,1996 story revealed that 
cleanup contractor Fluor Daniel 
Fernald ordered workers to 
throw away miilions of dollars in 
new and unused equipment and 
materials. 

The bad new is that the 
Senate committee repart found 
such DOE abusea nationwide, 
and calculated $500 million 
blown on property losses io the 
last 10 years. 

No wonder in Senate hearings 
this week, Energy Seaetaxy- 
nominee Frederico Pena was 
eaid to be interviewing for the 
position of captain of the Titanic. 
Some budget hawks in Congress 
want to abotish the department 
altogether. Departing Saetary 
Hatel OLeary‘~ junkets over- 
seas didn’t help. And DOE has 
yet to name an interim or per- 
manent site for high-level radio- 
active wastes. 

The only bright spote: Mr. 
Pena has pledged reform, and 
DOE has adopted some new in- 
ventory controls. 

-- ~ - - -_ __ - 
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1 February 7,1997 
Journal News 

' Front Page 
~ ''SIi#ht drop proposed for  F ernald funding" 

Reporter: Vrrfiinia Rorazia, Thomson News Service 
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